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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

REPORT OF THE DIRECTORS

The Directors have the pleasure of presenting this annual report together with the audited financial statements
of Bulk Oil Storage and Transportation Company Limited (‘the Company’ or ‘BOST’) to the members of the
Company for the year ended 31 December 2021.

Statement of directors’ responsibilities

The Companies Act, 2019 (Act 992) requires the directors to prepare financial statements for each financial
period, which give a true and fair view of the state of affairs of the Company and of the profit or loss for that
period.

In preparing these financial statements, the directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are reasonable and prudent, followed International
Financial Reporting Standards and complied with the requirements of the Companies Act, 2019 (Act 992).

The directors confirm that the financial statements have been prepared on a going concern basis.

The directors are responsible for ensuring that the Company keeps accounting records, which disclose with
reasonable accuracy the financial position of the Company. They are also responsible for safeguarding the
assets of the Company and hence for taking steps for the prevention and detection of fraud and other
irregularities. This responsibility includes designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of the financial statements that are free from material misstatements,
whether due to fraud or error, selecting and applying appropriate accounting policies, and making accounting
estimates that are reasonable in the circumstances.

Nature of business

BOST has the mandate:

e To develop a network of storage tanks, pipelines and other bulk transportation infrastructure
throughout the country.

To rent or lease out part of the storage facilities to enable it to generate income.

To keep Strategic Reserve Stocks for Ghana;

To own, manage and develop a national network of oil pipelines and storage depots.

To manage the “Zonalisation” policy of the National Petroleum Authority (NPA);

To serve as the Natural Gas Transmission Utility (NGTU); and

To develop the Natural Gas Infrastructure throughout the country.

Financial results

The financial results for the year ended 31 December 2021 are set out on page 9 to 13.

Corporate social responsibilities

The Company contributed an amount of GH¢338,100.00 towards its corporate social responsibility activities
during the year.

Capacity building of directors
The Company ensures that only fit and proper persons are appointed to the Board. Relevant training and
capacity building programs are put in place to enable the directors discharge their duties.

Directors’ interest
There were no entries in the interests register during the year.
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Audit Expenses

The Audit incidentals for the year ended 31 December 2021 is GH¢300,000

REPORT OF THE DIRECTORS (continued)

Directors in office

The directors who held office during the year are as follows:

Name of director

Mr. Ekow Hackman

Mr. Edwin Alfred Provencal
Mrs. Francisca Aba Addison
Mrs. Joyce Agyeman Attafuah
Mrs. Comfort Aniagyei

Mr. Kamal — Deen Abdulai
Dr. Desmond Afutu Nartey
Mr. John Kweku Akyene Duncan
Oheneba Owusu Afriyie IV
Mr. Emmanuel Tandoh

Hon. Dr. Nana Ayew Afriye
Mr. Bright Okyere-Adjekum
Prof. Kofi Osei Akuoko

Dividend

Designation
Chairman
Managing Director
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member

Tenure

Appointed on 16 October 2018
Appointed on 26 August 2019
Appointed on 25 July 2019
Appointed on 06 September 2017
Tenure ended on 26 July 2021
Tenure ended on 26 July 2021
Tenure ended on 26 July 2021
Tenure ended on 26 July 2021
Appointed on 26 July 2021
Appointed on 26 July 2021
Appointed on 26 July 2021
Appointed on 26 July 2021
Appointed on 26 July 2021

The directors do not recommend the payment of a dividend for the year ended 31 December 2021.

Going concern

The directors have made an assessment of the Company’s ability to continue as a going concern and have no reason to
believe the Company will not be a going concern in the year ahead.

By order of the board:

Name of director: ng W H\‘\U(I M_/PVJ\)

Signature: % n_
05 /fo 8/ o
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Name of director: /— /> Lo /-

Signature: - ‘ — |
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CORPORATE GOVERNANCE

Introduction

The BOST is committed to the principles and implementation of good corporate governance. The
company recognizes the valuable contribution that it makes to long-term business prosperity and to
ensuring accountability to its stakeholders. The company is managed in a way that maximises long term
stakeholder’s value and takes into account the interests of all of its stakeholders.

The company believes that full disclosure and transparency in its operations are in the interests of good
governance. As indicated in the statement of responsibilities of directors and notes to the accounts, the
business adopts standard accounting practices and ensures sound internal control to facilitate the
reliability of the financial statements.

The Board of Directors

The board is responsible for setting the company's strategic direction, for leading and controlling as well
as for monitoring activities of executive management. The board presents a balanced and understandable
assessment of the company's progress and prospects. The board consists of the Chairman, seven non-
executive directors and one executive director who is the Chief Executive.

The board members, except the Chief Executive are independent of management and free from any
constraints, which could materially interfere with the exercise of their independent judgement. They
have experience and knowledge of the industry, markets, financial and other business information to
make a valuable contribution to the Company's progress. The Chief Executive is a separate individual
from the chairman who implements the strategies and policies adopted by the board.

The board meets at least four times each year.

The Audit Committee

The Audit committee as a sub-committee of the Board is made up of two non-executive directors, the
Managing Director and two appointees of regulatory agencies such as the Institute of Chartered
Accountant, Ghana and the Internal Audit Agency. Its terms of reference is derived from The Public
Financial Management Act and they report to the board. The role of this Committee among others
includes providing oversight of the independence of financial reporting process and objectivity of the
external auditor, internal financial process, compliance with laws and regulations and the safeguarding
of assets.

Systems of Internal Control

The company has well-established internal control systems for identifying, managing and monitoring
risks. These are designed to provide reasonable assurance that the risks facing the business are being
controlled. The internal audit function of the company plays a key role in providing an objective view
and continuing assessment of the effectiveness of the internal control systems in the business. The
systems of internal control are implemented and monitored by appropriately trained personnel and their
duties and reporting lines are clearly defined.

Code of Business Ethics

Management has communicated the principles in the company’s Code of Conduct to its employees in
the discharge of their duties. This code sets the professionalism and integrity required for business
operations which covers compliance with the law, conflicts of interest, environmental issues, obligations
of business partners, reliability of financial reporting, bribery and strict adherence to the principles so as
to eliminate the potential for illegal practices.

Conflict of Interest

The company, as part of its progressive step to ensuring that there is no abuse of authority in the
discharge of duties by the Directors, ensures full disclosure with regards to their relationship with other
competitors by virtue of other directorships held as well as other business engagements. With regards to
internal dealings, none of the non- executive directors has placed
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Corporate Govemance (continued)

himself or herself in situations that give rise to conflict of interest by virtue of being awarded a
contract or taking up any significant role(s) in the general operations of the business.
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Bulk Oil Storage and Transportation
Company Limited

and accountability

Independent auditors Report to the members of the Bulk Oil Storage and
Transportation Company Limited

Report on the Audit of the Bulk Oil Storage and Transportation Company Limited’s
Financial Statements

Opinion

We have audited the financial statements of Bulk Oil Storage and Transportation Company
Limited set out on pages 9 to 44, which comprise the statement of financial position as at 31
December 2021, and the statements of profit or loss and other comprehensive income,
statement of changes in equity and cash flows for the year then ended, and the notes to the
financial statements which include a summary of significant accounting policies and other
explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, the financial position of the Company for the year ended 31st December, 2021, and
its profit or loss and other comprehensive income, and its cash flows for the year then ended,
in accordance with International Financial Reporting Standard Standards (IFRS), the
requirement of the Companies Act 2019 (Act 992), the Public Financial Management Act, 2016
(Act 921) and Public Financial Management Regulations 2019, (LI2378).

Basis for Opinion

We conducted our audit in accordance with International Standards for Supreme Audit
Institutions (ISSAls). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Bulk Oil Storage and Transportation Company Limited in accordance
with the Code of Ethics for Supreme Audit Institutions together with the ethical requirements
that are relevant to our audit of the financial statements in Ghana, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

The Directors are responsible for the other information. The other information comprises the
information included in the Annual Report and the Directors’ Report as required by the
Companies Act, 2019 (Act 992), but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information; we are required to report that fact. We
have nothing to report on in this regard.

Responsibilities of the Board of Directors for the Financial Statements

The Company’s Board is responsible for the preparation and fair presentation of these

ﬁnar}c?al statements in accordance with International Financial Reporting Standards, the

provisions required in the Companies Act 2019 (Act 992), Public Financial Management Act

of 2016 (Act 921) and it’s enabling Regulations of 2019 (L.I. 2378) as well as the applicable
6
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accounting standards, and for such internal control as the Company determines its necessary
to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing its ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board either intends to liquidate Bulk
0Oil Storage and Transportation Company Limited or to cease operations, or has no realistic
alternative but to do so.

The Board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with International Standards
for Supreme Audit Institutions, which is consistent with the Fundamental Auditing Principles
(ISSAIs 100-999) of the International Standards for Supreme Audit Institutions, will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards for Supreme Audit Institutions,
which is consistent with the Fundamental Auditing Principles (ISSAls 100-999) of the
International Standards for Supreme Audit Institutions, we exercise professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

e Obtain an understanding of internal controls relevant to the audit to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control;

o Evaluate the appropriateness of accounting policies uses and the reasonableness of
accounting estimates and related disclosures made by the Board;

¢ Conclude on the appropriateness of the Board’s use of the going concern basis of
accounting and based on the audit evidence, obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Bulk Oil
Storage and Transportation Company Limited’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obt.a.in sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within Company to express an opinion on the financial
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statements. We are responsible for the direction, supervision, and performance of the
Company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.

Report on other legal and Regulatory Requirements
The Companies Act, 2019 (Act 992) requires that in carrying out our audit, we consider and
report on the following matters. We confirm that:

i. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

ii. In our opinion proper books of account have been kept by the Company and its
Subsidiaries, so far as appears from our examination of those books; and

iii. The Company's balance sheet (included in the Statement of Financial Position) and Profit
and loss account (included in the Statement of Comprehensive Income) agree with the books
of account.

iv. We are independent of the Company pursuant to section 143 of the Act.

JOHN GODFRED KOJO ADDISON
DEPUTY AUDITOR-GENERAL/CAD
for: AUDITOR-GENERAL




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF COMPREHENSIVE INCOME

Note 2021

Revenue 5 1,121,664,362
Cost of sales 6  (659,341,221)
Gross profit 462,323,141
Other Income 7 19,980,360
Administrative expenses 8 (228,012,082)
Operating income (loss) 254,291,419
Finance income 9 1,712,403
Finance costs 10 (6,915,301)
Net profit /(Loss Jbefore income tax 249,088,521
Income tax expense 11a (85,216,711)
Profit / Loss After Income Tax 163,871,810
Deferred tax credit/ (tax provision) 11d (3,153,449)
Net profit (loss) for the year 160,718,361
Other comprehensive income

Items that may be reclassified to profit or loss 15 25,079,240
Changes in the fairvalue of investment instruments at fair

value through other comprehensive income :

Other comprehensive income for the period 25,079,240
Total comprehensive income for the year 185,797,601

Year ended 31 December

2020

632,659,391

(410,742,113)

221,917,278

15,326,570

(208,761.,410)

28,482,438

1,445,761

20,083,526

9,844,673

(7.926.458)

1,918,215

292,935,973

291,017,758

(15,674,525)

(15.674,525)

306,692,283




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF FINANCIAL POSITION
As at 31 December

Note

2021 2020

GH¢ GH¢
Non-current assets
Eropeity, plantnd equipment 13 1,346,401,113 1,338,361,461
Right-of-use assets 24 - 4,011,867
Intangible assets 14 2,090,039 4,273,243
Investment securities 15 142.638.179 117,973,105
Total non-current assets 1.491,129,331 1,464,619,676
Current assets
Inventories 16 171,712,586 96,086,267
Trade and other receivables 17 317,771,250 201,563,340
Cash and bank balances 18 93,765,317 53,023,807
Total current assets 583,249,153 350,673,414
Total assets 2.074,215,359 1,815,293,090
Equity 19 500,000 500,000
Other reserves 25 609,464,837 584,385,597
Retained earnings 26 (858.155,636) 1.043.471.937
Total equity (248.190,799) 458.586.341
Non-current liabilities
Loans and borrowings 20 1,015,110,573 1,034,432,928
Deferred tax 11(d) 241,720,660 238.567.211
Total non-cacrct 1.256.831.233 1,273,000.139
Liabilities
Current liabilities
Loans and borrowings 20 33,953,936 33,743,695
Trade and other payables 21 870,818,614 882,172,304
Taxation 11(c) 87,655,295 8,424,675
Employee benefit obligations 22 3,593,505 1,682,957
Provisions 23 69,553,574 69,553,574
Lease liabilities 24 - 5.302.086

Total current liabilities

1,065,574.925

1.000,879.291

Total liabilities 2,322,406,158 2,273.879.430
Total equity and liabilities 2.074,215,359 1,815,293,090
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The notes on pages 14 to 44 are an integral part of these financial statements. The financial statements were approved by the
Board of Directors and signed on their behalf by:

M [ Envor™

Name of director: 3 Vi~ WA UMD Name of director. © =~ /v 7 V)
7) ;
Signature: /(XZ/ / —

Date: 05./0&/ 2022 Datec . 2022
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STATEMENT OF CHANGES IN EQUITY
-
Stated capltal Other reseives Retalned eamings
GH¢ GH¢ GH¢
s at 1 January 2021 500,000 584385597  (1.043.471.937)
ofit for the year - - 160,718,361
as
fforyear corrections - 24,597,939
-
Falrvalue loss on Investment securities - 25,079,240 -
[ ]
As at 31 December 2021 —500,000 609,464,837 (858.155.636)
C ]
Stated capital Other reserves Retalned eamings
GH¢
GH¢ GH¢
\s at 1 January 2020 500,000 90,379,790 (752,454,179)
[}
Loss forthe year - - (291,017,758)
Jalrvalue loss on Investment securities - - (15,674,525) -
tevaluation Surplus - - 509,680,332 -
aal
\s at 31 December 2020 __500,000 _584,386597  (1.043471.937)
-
-l The prior year corrections related to reclassifications of prior year inaccurate balances of accounts payables.

FOR THE YEAR ENDED 31 DECEMBER 2021

The notes on pages 14 to 44 are an integral part of these financial statements.
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Total
GH¢

(458,586.341)
160,718,361

24,597,939

Total

GH¢
(661,574.389)

(291017,758)
(15,674,752))

509,680,332

(468,586,341)



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF CASH FLOWS

Operating activities

Profit before tax

Adjustments to reconcile loss before tax to net cash flows:

Depreciation of right-of-use assets

Depreciation of property, plant and equipment
Provision forinventory loss

Amortisation of intangible assets

Finance income

Provision for other expenses

Finance cost on lease
Finance cost
Operating profit/(loss) before working capital changes

Working capltal adjustments:

Decrease in inventories

Decrease/(increase) in trade and other receivables
(Decrease)/increase in trade and other payables

Increase/(decrease) in employee benefit obligations
Cash generated from operations

Interest received
Interest paid

Cash generated from operating activities

Taxes paid
Netcash used In operating activitles

Purchases of property, plant and equipment
Principal payment of lease liabilities

Net cash used In Investing activitles
Financing activities

Loan drawdowns
Loan repayments

Net cash generated from/(used In) financing activities

Net decrease In cash and cash equivalents
Cash and cash equlvalents as at 1 January

Cash and cash equlvalents as at 31 December

Note

24
13

14
10

10
10

10
10

11¢C

12
24

18

18

13

Year ended 31 December

249,088,521

4,011,867
72,517,761
24,288,107
2,183,204
(1,712,403)
378,828

124,952

6,915.301

357,796,136

(75,626,319)
(117,461,276)
(8,459,517)
1,910,548

146,959,565
1,712,403

(6.915.301)
154,210,040

7.250.475
146,959,565

(80,611,788)
(5.302,086)

85,913,874

14,820,563
(35,124,744)

(20.304.181)

40,741,510
33,023,807

93,765,317

2020
GH¢

9,844,673

3,843,603
69,793,722
2,183,204
(1,445,761)
3,234,389

417,871

19,310,478
107,182,179

(15,514,076)
(74,061,016)
125,430,013

415,014
143,452,114

1,445,761
(19.310,478)

125,587,397

125,587.397

(47,905,450)
(3,897.010)

51,80

12,138,563
(35,870,667)

(23,732,104)

50,052,833
2,969,974

53,023,807
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The notes on pages 14 to 44 are an integral part of these financial statements.

NOTES
1

31

Corporate Information

Bulk Gil Storage and Transportation Company Limited (‘the Company') is a company incorporated and domiciled in Ghana. The
Company was incorporated to engage in strategic storage, management and distribution of bulk petreleum stocks and other
supplementary business through depots sited at strategic locations across Ghana. The registered address of the Company is
Plot No. 12, 1%t Dzorwulu Crescent, West Airport Residential Area, Accra.

Basis of preparation

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards (IFRS) and
interpretations issued by the IFRS Interpretation Committee (IFRS IC) applicable to companies reporting under IFRS. The
financial statements comply with IFRS as issued by the Intemational Accounting Standards Board (IASB). The financial
statements have also been prepared in the manner required by the Companies Act, 2019 (Act 992). The financial statements
have been prepared under the historical cost convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires the directors to exercise judgement in the process of applying the company’s accounting policies. The areas involving
a higher degree of judgement or complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note 4.

The directors do not have the ability to amend the audited financial statements after issue.

Going concem

The directors acknowledge that the Company may require further funding in order to continue as a going concemn and has
arranged for such funding from its shareholder to enable the Company meet its obligations as they fall due, and continue
operations in the foreseeable future. The financial statements have, thus, been prepared on a going concem basis.

Significant accounting policles

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated.

Revenue from contracts with customers

Revenue is measured at the fairvalue of the consideration received or receivable forthe sale of goods and servicesin the ordinary
course of the Company’s activities. Amounts disclosed as revenue are net of retums, trade allowances and rebates.

Revenue is recognised when the amount of revenue can be reliably measured; when it is probable that future economic benefits
will flow to the entity; and specific criteria have been met for each of the Company’s activities, as described below:

Revenue from sale of goods
Revenue from petroleum products sold are recognised at a point in time when the significant risks and rewards of ownership of

the goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair
value of the consideration received or receivable, net of retuns and allowances, trade discounts and volume rebates.

14
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NOTES (continued)

3. Significant accounting policies (continued)

3.1  Revenue from contracts with customers (continued)
Revenue from seivices rendered
Revenue represents invoiced value of services rendered during the year in relation to transportation and storage of
petroleum products, net of value added tax. Local and export services fees are recognised based on deliveries made to
customers on a monthly basis. The storage and loading and racking fees are recognised on an accrual basis once customer
products are delivered to the company's storage facilities. Revenue from services rendered is at a point in time on the basis
of actual storage and loading and racking services provided to customers. Interest income is recognised as it accrues.
Revenue from these sales is recognised based on the price specified in the contract and revenue is only recognised to the
extent that it is highly probable that a significant reversal will not occur.
Financing components
The company does not expect to have any contracts where the period between the transfer of the products to the customer
and payment by the customer exceeds one year. Sales are made with a credit term of 30 days. As a consequence, the
Company does not adjust any of the transaction prices for the time value of money.

3.2  Cumentversus non-cument classification
Bulk Oil Storage and Transportation Company Limited presents assets and liabilities in the statement of financial position
based on current/non-current classification. An asset is current when it is:
»  Expected to be realised orintended to be sold or consumed in normal operating cycle.
»  Held primarily for the purpose of trading.
»  Expected to be realised within twelve months after the reporting period.
Or
»  Cash orcash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period.
All other assets are classified as non-current.
Aliability is current when:
» ltisexpected to be settled in normal operating cycle.
» ltis held primarily for the purpose of trading.
» Itis dueto be settled within twelve months after the reporting period.
Or
»  There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

Bulk Oil Storage and Transportation Company Limited classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.3 Inventorles

Inventories are valued at the lower of cost and net realisable value. Cost comprises expenditure incurred in the normal
course of business. Net Realisable Value (NRV) is the estimated selling price in the ordinary course of the business, based
on market prices at the reporting date and discounted for the time value of money if material, less estimated costs necessary
to make the sale. Provision is made for obsolete, slow moving and defective stocks as and when determined.

Inventory belonging to the Bulk Distributing Companies (BDCs) which are stored or transmitted by BOST as at 31 December

2021 comprise Diesel 27,214,518 litres and Petrol 75,120,692 litres at valuation rate of GH¢3.77 per litre and GH¢ 3.25
per litre respectively as indicated in the table are not included in these financial statements as they are not owned by BOST.
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3. Significant accounting policles (continued)

Third party stock/product as at 31 December 2022

PRODUCTS

QUANTITY (litres)

Amt. per litre(GH)

AMOUNT/VALUATION

GH¢

Diesel

27,214,518

3.77

102,598,732.86

Petrol

75,120,692

3.25

244,142,249.00

33

34

3.5

346,740,981.86

Inventories (continued)
Deadstock

Oil which is necessary to bring a tank into working order, is treated as a part of the related tank.

This is on the basis that it is not held for sale or consumed in a production process but is necessary to the operation of a
facility during more than one operating cycle, and its cost cannot be recouped through sale (or is significantly impaired).
This applies even if the part of inventory that is deemed to be an item of property, plant and equipment cannot be separated
physically from the rest of inventory. it is valued at cost and is depreciated over the useful life of the related asset.

Trade and other recelvables
Trade receivables are amounts due from customers for products sold in the erdinary course of business.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method less impairment allowance.

Prepayments are recognised originally at cost and subsequently at cost less amortisation over the period.

The entity applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, trade receivables are grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment profiles of trade receivables over a defined period and the corresponding
historical credit losses experienced within the defined period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors (where data is available and is obtained without undue effort or
cost) affecting the ability of the customers to settle the receivables.

Employee benefits
For defined contribution schemes, the Company recognises contributions due in respect of the accounting peried in
profit or loss. Any contributions unpaid at the reporting date are included as a liability.

Short-term employee benefits, such as salaries, paid absences, and other benefits, are accounted foron an accrual’s
basis over the peried which employees have provided services in the year. Bonuses are recognised to the extent that
the Company has a present obtigation to its employees that can be measured reliably. The Company also has a policy
of awarding long standing employees for faithful service. These employee benefits are payable upon the achievement
of ten years of service by an employee to the Company.

All expenses related to employee benefits are recognised in profit or loss in staff costs, which is included within
operating expenses.

Other long term-employment benefits

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination
benefits) which do not fall wholly due within twelve months after the end of the period in which the employees render
the related service.

The amount recognised in the other long term-employment benefits provision is determined using the projected unit
credit method. The liability recognised in the statement of financial position in respect of the other long term employee
benefit plans is the present value of the obligation at the end of the reporting period. Actuarial gains and losses are
charged or credited the statement of comprehensive income in the peried in which they arise. Past service costs are
also recognised immediately in the statement of comprehensive income.
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3. Significant accounting pollcles (continued)
3.6 Cashandbankbalances

Cash and bank balances in the statement of financial position comprise cash on hand and short-term deposits in
banks that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted
margin accounts are not considered as ‘cash and cash equivalents’.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances as
defined above, net of outstanding bank overdrafts when applicable.

3.7 Bomowing costs

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial
pericd of time to get ready for its intended use orsale are capitalised as part of the cost of the asset. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs thatan entity
incurs in connection with the borvrowing of funds.

3.8 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) asa resultof a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
areliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision
to be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of comprehensive income net of any
reimbursement.

3.9 Forelgn cumency transactions

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (‘the functional cumency’).

The financial statements are presented in Ghana Cedis.

Transactions and balances

Transactions in foreign cumencies are initially recorded by the Company at their respective functional currency spot
rates at the date the transaction first qualifies for recoghnition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.

3.10 Taxation

Cument income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Ghana
Revenue Authority. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.
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NOTES (confinued)

3. Significant accounting policles (continued)
3.10 Taxation (continued)

Defemred Income tax

Defemed tax s provided using the liability method on temporary differences between the tax bases of assets and liabilities

and their camying amounts for financial reporting purposes at the reporting date.

Defemed tax assets are recognised for ali deductible temporary differences, the cany forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can

be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction thatis not a business combination and, at the time of the transaction, affects neither the accounting

profit nor taxable profit or loss.
Other taxes

Revenues, expenses and assets are recognised net of the amount of VAT except where the value added tax incurred on a
purchase of goods and senvices is not recoverable from the taxation authority, in which case the value added tax is
recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable. The net amount of
value added tax recoverable from, or payable to, the Ghana Revenue Autherity is included as part of other receivables or

payables in the statement of financial position.

3.11 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses. The initial
cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the asset
into operation, the initial estimate of any decommissioning obligation, if any, and, for qualifying assets, the borrowing
costs. The purchase price or construction cost is the aggregate of the amount paid and the fair value of any other
consideration given to acquire the asset.

The straight line method is adopted to depreciate the cost of items of property, plant and equipment less any
estimated residual value of the assets over their expected useful lives. The Company estimates the useful lives of other
assets in line with their beneficial periods. Where parts of an item of property, plant and equipment have different
useful lives and is significant to the total cost, the cost of that item is allocated on a component basis among the parts
and each part is depreciated separately.

Rate (%)
Land and buildings 4
Motor vehicles 25
Operational equipment 5
Office equipment 20
Fumiture and fittings 25
Computer and IT equipment 333
Household equipment 333
Marine equipment 10

Freehold land is not depreciated.

Residual values, useful lives and the depreciation methed are reviewed and, adjusted if appropriate at each reporting
date. Changes are accounted for prospectively.

The cost of assets built by the Company includes the cost of material and direct labour as well as any other costs
directly attributable to bringing the asset to a working condition as intended by management. Once the assets are
available for use, depreciation commences.
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3.

3.11

3.12

3.13

3-14

Significant accounting pollcies (continued)
Property, plant and equipment (continued)

Dead-stock values have been capitalised as part of the tanks they enable for use and have been depreciated over the
useful lives of the respective tanks to which they relate.

Expenditure on major maintenance or repairs comprises the cost of replacement assets or parts of assets and overhaul
costs. Where an asset or part of an asset that was separately depreciated and is now written off or is replaced and it
is probable that future economic benefits associated with the item will flow to the Company, the replacement
expenditure is capitalised. Where part of the asset was not separately considered as a component, the replacement
value is used to estimate the carying amount of the replaced assets which is immediately written off. All other
maintenance costs are expensed as incumed. The canying amount of property, plant and equipment is reviewed for
impairment whenever events or changes in circumstances indicate the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the canrying amount of the item) is included in
the statement of comprehensive income in the peried in which the item is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are camied at cost less any accumulated amortisation and any
accumulated impairment losses. The canrying values of intangible assets are reviewed for indications of impairment
annually, or when events or changes in circumstances indicate the canying value may not be recoverable. If any such
indication exists and where the canying values exceed the estimated recoverable amount, the assets are written down
to their recoverable amount.

An intangible asset is derecognised upon disposal orwhen no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on de-recognition of the intangible asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the intangible asset) is included in profit or
loss when the intangible asset is derecognised.

Intangible assets with finite lives are amortised over the useful economic life, which does not exceed five years. Useful
lives and methods of amortisation for intangible assets are reviewed, and adjusted if appropriate, at each financial
yearend.

Bomowings

Borrowings are initially recognised at fairvalue, net of transaction costs incurred. Borrowings are subsequently stated
atamortised cost; any differences between proceeds (net of transaction costs) and the redemption value is recognised
in profit or loss over the period of the borowings, using the effective interest methed.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent thatitis
probable thatsome or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates.
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer setdement of
the liability for at least 12 months after the end of the reporting period.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-cument
liabilities. Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.
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3.

3.15

3.16

Slgnificant accounting policles (continued)
{nvestments

Investment securities are measured at fair value. For assets measured at fair value, gains and losses will either be
recorded in profit or loss or OCI. For investments in equity instruments that are not held for trading, this will depend
on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI).

The Company has elected to recognise changes in the fair value of certain investments in equity securities in OCL.
These changes are accumulated within other reserves within equity. The Company transfers amounts from this reserve
to retained eamings when the relevant equity securities are derecognised.

Financlal Instuments

Classification

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. The Company classifies its financial instruments into the following categories:

o Financial assets at amortised cost;
o Financial assets at fair value through other comprehensive income; and
¢ Financial liabilities at amortised cost.

Financlal assets at amortised cost

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

o the assetis held within a business model whose objective is to collect the contractual cash flows; and
o the contractual terms give rise to cash flows that are solely payments of principal and interest.

The Company holds financial assets with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership.

Financlal assets at falrvalue through other comprehensive Income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the canrying amount
are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/(losses).
Interest income from these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss.

Financial [labilitles at amortised cost

Financial liabilities comprise trade and other payables and borrowings. All financial liabilities are subsequently
measured at amortised cost using the effective interest method. Financial liabilities are derecognised when the
obligations specified in the contracts are discharged, cancelled or expire.

Offsetting financlal instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.
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3.
3.16

3.17

Significant accounting pelicles (continued)
Financlal Instruments (continued)

impalment

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables are grouped based on shared credit risk characteristics and
the days past due. The expected loss rates are based on the payment profiles of sales over a period of 24 months
before 31 December 2021 or 1 January 2021 respectively and the comesponding historical credit losses experienced
within this period.

The historical loss rates are adjusted to reflect curent and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables.

Derecognition of financial llabliltes

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecoghition of the
original liability and the recognition of a new liability. The difference in the respective carying amounts is recognised in
the statement of comprehensive income

Derecognition of financlal assets

Financial assets are derecognised when the rights to receive cash fiows from the financial instrument have expired or
have been transferred and the entity has transferred substantially all risks and rewards of ownership. A financial asset
(or, where applicable, a part of a financial asset or part of a group of similar financial assets is primarily derecognised
(i.e., removed from Bulk Oil Storage and Transportation Company Limited's statement of financial position) when:

The rights to receive cash flows from the asset have expired.
Or

it has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the company continues to recognise the transferred asset to the extent of the company’s continuing
involvement. In that case, the company’ also recognises an associated liability. The transferred assetand the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing invoivement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original canying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

Impalment of non-financlal assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the canying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset’s canying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (cash- generating units). The impairment test also can be performed on a single asset when the fair value less
costs to sell or the value in use can be determined reliably. Non-financial assets that suffered impairment are reviewed for
possible reversal of the impairment at each reporting date.
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3. Stgnificant accounting policles (continued)

3.18 Leases
Impact on the financial statements

The Company has adopted IFRS 16 Leases retrospectively from 1 January 2020, but has not restated comparatives for
the 2019 reporting period, as permitted under the specific transition provisions in the standard. There were o
reclassifications and adjustments arising from the new leasing rules recognised in the opening retained eamings on 1
January 2019.

On adoption of IFRS 16, the Company recognised lease liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of IAS 17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as of 1 January 2019.
The weighted average lessee’s incremental borrowing rate applied to the lease liabilities on 1 January 2019 was 6.1%.

In applying IFRS 16 for the first time, the Company has used the following practical expedients permitted by the standard:

applying a single discount rate to a portfolio of leases with reasonably similar characteristics;
relying on previous assessments on whether leases are onerous as an aitemnative to performing an impairment review -
there were no onerous contracts as at 1 January 2019;

o  accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2021 as short-term
leases;
excluding initial direct costs for the measurement of the right-of-use asset at the date of initial application; and
using hindsightin determining the lease term where the contract contains options to extend or terminate the lease.

The Company has also elected not to reassess whether a contract is or contains a lease at the date of initial application.
Instead, for contracts entered into before the transition date, the Company relied on its assessment made applying 1AS 17
and Interpretation 4 Determining whether an Arangement contains a Lease.

There were no leases previously classified as finance leases at the transition date.

The Company has changed its accounting policy for leases where the company is the lessee. The new policy is described in

note 24.
Measurement of lease llabllitles
GH¢

Operating lease commitments as at 31 December 2019 12,833,700
Discounted using the lessee's incremental borrowing rate of at the date of initial application 11,969,193
Of which are:
- Current lease liabilities 4,087,908
- Non-current lease liabilities _1,881,281

11,969,193
Measurement of fight-of-use assets

The right-of-use assets were measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised at 1 January 2019.

Adjustments recognised in the statement of financial position as at 1 January 2019:

GH¢

Right-of-use assets - Increase by 11,969,193
Accumulated depreciation increased by - -
Right-of-use assets at 1 January 2019 11,969,193
Prepayments - decrease by -
Lease liabilities - increase by 11,969,193
11,869,193
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3'
3.18

Slgnificant accounting polictes (continued)
Leases {continued)
The Company’s leasing activities and how these are accounted for

The Company undertakes leasing of commercial office and workshop premises. Rental contracts are typically made for
fixed periods of 1 to 3 years, but may have extension options as described in (v) below.

Contracts may contain both lease and non-lease components. The Company allocates the consideration in the contract to
the lease and non-lease components based on their relative stand-alone prices. However, forleases of real estate forwhich
the company is a lessee, it has elected not to separate lease and non-lease components and instead accounts for these
as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the security interests in the leased assets that are held by the lessor.
Leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable

variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the company under residual value guarantees

the exercise price of a purchase option if the company is reasonably certain to exercise that option, and
payments of penalties for terminating the lease, if the lease term reflects the company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, the lessee’s incremental borrowing rate is used - being the rate that the individual lessee would have to pay
to borrow the funds necessary to obtain an asset of similarvalue to the right-of-use asset in a similar economic environment

with similar terms, security and conditions.
To determine the incremental borrowing rate, the company:

where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing was received

uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases which does not have
recent third party financing, and

Makes adjustments specific to the lease, eg term, country, currency and security.

The company is exposed to potential future increases in variable lease payments based on an index or rate, which are
included in the lease liability.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the following:
the amount of the initial measurement of lease liability
any lease payments made at or before the commencement date less any lease incentives received

any initial direct costs, and
restoration costs.
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3.
3.18

3.19

3.20

Significant accounting policles (continued)
Leases (continued)
The Company's leasing activitles and how these are accounted for (continued)

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line
basis. If the company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset's useful life.

Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-tenm leases are leases with a lease term of 12 months or less.

Extension and termination options

Extension and termination options are included in a number of leases across the company. These are used to maximise
operational flexibility in terms of managing the assets used in the company’s operations. The majority of extension options
held are exercisable only by the company and not by the respective lessor.

Amended standards adepted during the year

The Company has applied the following amendments to existing standards for the first time for their annual reporting period
commencing 1 January 2019:

IFRIC 23, ‘Uncertainty over Income Tax Treatments’; and
Annual Improvements to [FRS Standards 2015 - 2017 Cycle.

Other amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

Standards Issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company’s financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

Definition of Material - Amendmentsto IAS 1and IAS 8

The IASB has made amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors which use a consistent definition of materiality throughout Intemational Financial Reporting
Standards and the Conceptual Framework for Financial Reporting, to clarify when information is material and incorporate
some of the guidance in IAS 1 aboutimmaterial information.

In particular, the amendments clarify:

e that the reference to obscuring information addresses situations in which the effect is similar to omitting or misstating
that information, and that an entity assesses materiality in the context of the financial statements as a whole, and

¢ the meaning of ‘primary users of general purpose financial statements’ to whom those financial statements are directed,

by defining them as ‘existing and potential investors, lenders and other creditors’ that must rely on general purpose
financial statements for much of the financial information they need.
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3.
3.20

Significant accounting policles (continued)
Standards lssued but not yet effective {(continued)
Revised Conceptual Framework for Financial Reporting

The IASB hasissued a revised Conceptual Framework which will be used in standard-setting decisions withimmediate effect.
Key changes include:

increasing the prominence of stewardship in the objective of financial reporting;

reinstating prudence as a component of neutrality;

defining a reporting entity, which may be a legal entity, or a portion of an entity;

revising the definitions of an asset and a liability;

removing the probability threshold for recognition and adding guidance on derecoghnition;

adding guidance on different measurement basis; and

stating that profit or loss is the primary performance indicator and that, in principle, income and expenses in other
comprehensive income should be recycled where this enhances the relevance or faithful representation of the financial
statements.

No changes will be made to any of the cumrent accounting standards. However, entities that rely on the Framework in
determining their accounting policies for transactions, events or conditions that are not otherwise dealt with under the
accounting standards will need to apply the revised Framework from 1 January 2020. These entities will need to consider
whether their accounting policies are still appropriate under the revised Framework.

These standards are mandatory for financial years commencing on or after 1 January 2020.

Significant accounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabitities, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the canying amount of assets or liabilities affected in future periods.

Estimates and assumptions

In the process of applying the Company’s accounting policies, management has made various judgements. Those which
management has assessed to have the most significant effect on the amounts recognised in the financial statements have
been discussed in the individual notes of the related financial statements line items.

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below.

Income taxes

Significant judgement is required in determining the provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the course of business. The Company recognises
liability for anticipated tax audit issues based on estimates of whether additional taxes will be due.

Where the final outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the current and deferred income tax assets and liabilities in the period in which such determination is made.

Impalment of accounts recelvable

The Company reviews the canying amounts of the account receivable balances to assess impairment on a regular basis. In
determining whether an impaimment loss should be recorded in the statement of comprehensive income, the Company
makes judgments as to whether there is any observable data indicating that the receivable balance is impaired. This
evidence may include observable data indicating that there has been an adverse change in the payment status of debtors.
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4

Slgnificant accounting judgments, estimates and assumptions (continued)
Impalment of accounts recelvable (continued)

Management uses estimates based on historical loss experience for assets with credit risk. The historical loss rates are
adjusted to reflect current and forward-locking information on macroeconomic factors affecting the ability of the customers
to settle the receivables.

The methodology and assumptions used for estimating both the amount and timing of future cash flows (based on the
customer's financial situation and forward-looking factors) are reviewed regularly by management to reduce any differences
between loss estimates and actual loss experience. Impairment allowances are recognised when there is objective evidence
to suggest that the accounts receivable balance is impaired. The accuracy of the allowances depends on how well the entity
estimates future cash flows.

Useful Ilves of property, plant and equipment

The Company determines the estimated useful lives and related depreciation charges for its equipment. This estimate is
based on projected product lifecycles for its high-tech segment. It could change significantly as a result of technical
innovations and competitor actions in response to severe industry cycles. Management will increase the depreciation
charge where useful lives are less than previously estimated lives, or it will write-off or write-down technically absolete or
non-strategic assets that have been abandoned or sold.

Leases
The right-of-use assets are determined based on the estimated lease terms and the lease payments.

The lease terms are derived from the duration of the contractual agreements the company has with the lessors, including
our best estimate of the maximum term management will opt to continue with the lease agreement under the option to
extend.

The lease payments are discounted using the lessee’s incremental borrowing rate, that is the rate that the individual lessee

would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.
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Petrol sales

Diesel sales
BOST margin

Storage fees
Loading rack fees
Product transfer fees
Marine Income

6. Cost of sales

Cost of petrol sold
Cost of diesel sold
Pipeline handling costs
Direct operational costs

7. Otherlncome

Haulage registration fees
Interest waived by lender
Overstay fees

Rental income

Throughput Registration Fees
Exchange gain

Dividend income

Sundry Income

2021

GH¢
340,633,871
331,063,261
380,416,951
21,889,891
30,753,298
2,074,331
14,832,760

1,121,664.362

2021
GHe

277,032,539
310,803,675
4,647,396
66,867,612

659,341,221

2021
GH¢

4,425,000

77,320
8,391,256

1,086,784
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2020

GH¢
139,549,689
227,355,602
211,620,776
21,090,067
29,389,843
755,098
2,898,316

632,659,391

2020
GH¢

120,690,229
239,893251
3,475,610
46,683,024

410,742,113

2020
GH¢

2,240,000

102,304
3,334,199
1,576,378
3,526,768

4,546,921
15,326,570
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8. Administrative expenses

Employee benefits

Training, weifare and other staff costs

Insurance

Other administrative expenses

Information technology and other communication costs
Utility service costs

Repairs and maintenance

Office material supplies and other cleaning costs
Motor running costs

Operational maintenance cost

Operating lease, other rentals and rates

Travelling and transport costs
Donations

Seminars and conferences costs
Directors' emoluments

Auditor expense

Legal and other professional fees
Consultancy

Security

Advertising, publicity and promotions
Depreciation of right -of-use assets
Depreciation of property, plant and equipment
Amortisation

Bank Charges

8a. Employee benefits compiise:

Wages and salaries

Social security costs

Allowances

Gratuity cost and other employee benefits

2021 2020
GH¢ GH¢
88,593,672 78,422,424
8,925,162 7,980,962
3,260,234 3,581,421
10,733,722 8,367,512
1,972,680 2,714,712
3,617,115 2,087,718
595,878 311,340
3,877,122 2,170,698
8,983 280,691
2,068,710 4,055,896
1,946,798 6,805,702
2,374,761 1,965,509
668,600 427,961
4,457,970 3,478,154
2,366,806 1,213,835
781,838 244,000
407,761 3,242,142
1,804,370 1,400,272
3,536,530 2,985,305
138,791 83,276
4,011,867 3,943,603
72,517,760 69,793,722
2,183,204 2,183,204
1,540,061 1,121.34
228,012,082 208,761,410
2021 2020
GH¢ GH¢
35,430,007 28,905,596
4,257,476 3,465,959
41,296,782 40,616,650
1,609,307 5434219
88,593,572 18,422,424
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Interest on current/savings account
Interest income on fixed deposits

10. Finance costs

Interest on borrowings
Interest expense on lease liabilities
Trade finance costs

11. Income tax

11a. Income tax credit

2021
GH¢

1,445,413

2021
GH¢

5,662,801
124,952

The major components of income tax credit for the years ended 31 December 2021 and 2020 are:

Cument income tax charged
Deferred taxes:

Relating to accelerated depreciation, tax losses and other temporaty difference

Income tax credit reported in the statement of comprehensive income

29

2021
GHé¢

84,843,648

2020
GH¢

780,256
665,505

1,445,761

2021
GH¢

19,3104,78

417,871
773,048

20,083,526

2020
GH¢

7,926,458
292,935,973
300,862,431
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11. Income tax (continued)
11b. Effective tax reconcillations

2021 2020

GH¢ GH¢

Accounting profit before tax 249,088,521 31,705,832

Tax at statutory income tax rate of 25% (2020: 25%) 62,272,130 7,926,458

Non-deductible expenses 19,791,131 -

Effect of other timing differences 3,153,449 292,935,973

Atthe effective income tax rate 85,216,711 300,862,431

1ic. Corporation tax

Year of Balan:i Charge for Payments Tax Credits Balance at

assessment o1-Jan the year in the year 31-Dec

GH¢ GH¢ GH¢ GH¢ GH¢

up to 2017 220,060 1,264,384 (1,264,384) (1,205,892) (985,832)

2018 - - - (1,274,207) (1,274,207)

2019 278,157 - - (383,132) (104,975)

2020 7,926,458 - - (747,915) 7,178,543

2021 - 85,216,711 (1,253,366} (1,121,578) 82,841,767
8,424,675 86,481,095 (2,517,750) _ (4,732,725) 87,655,295
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11d.

Deferred Income tax

Defemed tax as presented on the statement of financial position relates to the following:

2021

GH¢

Accelerated depreciation for tax purposes 312,369,728

Other temporary differences (70,649,068)

Net deferred income tax liabilities 241,720,660
The movement on the deferred income tax liability account is as follows:

2021

GH¢

At 1 January (238,567,211)

Credit for the year (3,153,449)

At 31 December (241,720,660)

31

2020
GH¢

291,827,885
(53,260,674)

(238,567,211)

2020
GH¢

54,368,762
(292,935.973)

(238,567,211)
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12. Property, plant and equlpment
Land and Operational Office  Furniture, & Computer & Household Marine CWIP Pipe
»
Buildings Motor Vehicles Equipment Equipment Fittings IT Equipment Equipment Equipment CWIP Buildings U;:::; Total
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢

COST
At at 1 January 2020 325,349,781 2,735800 788,265,260 231,097 903,552 1,168,371 59,910 181,013,340 66,571,310 41,856,262 1,408,155,183
Disposal (290,000.0) (290,000.0)
Additions 27,194,383 921,200.08 38025345 187,990.36  305,549.07 _ 2,001,236.77 : ; 4,154,683 45,466,492 80,611,788
Amounts as at 31 December
2021 352,544,164.01  3,367,000.08  788,645,513.45 419,087.62  1,209,101.49  3,169,607.36 5091000 181,013,840.00  70,725992.44 87,322,754.22 1,488,476,971
DEPRECIATION
Accummulated as at 1 Jan
2020 10,914,000 683,950 39,413,263 46219 225,888 389,067 19,950 18,101,384 . . 69,793,722
Dispoal

po (72,500.0) (72,500.0)
Charge for the year 12,661,474 850,875 39,432,276 83,818 302,274 1,056,709 19950 18,101,384 - - 72,517,761
As at 31 December 2021

23,575,474 1,471,325 78845539 130,037 528,162 1445776 39,800 36,202,768 - - 142,238,981

Carrying amount as at 31
Dec. 2021 328,968,690 1,895,675 709,799,975 289,051 680,939 1,723,831 20,010 144,811,072 70,725,992 87,322,754 1,346,237,988
Carrying amount as at 1 Jan
2020 314,435,781 2,051,850 748,851,997 184,878 677,664 779,304 39,860 162,912,456 66,571,310 41,856,262 1,338,361,461

No borrowing cost was capitalised during the year (2021: Nil).
No property, plant and equipment has been used as collaterals for any borrowings held as at the reporting date.
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13. Property, plant and equipment (continued)
2020
7 1 | . ! i CWIP Pipe
i Land and L Operational Office, Fumiture, & Computer & Household Marine
! H Buildings Motor Vehicles Equipment Equipment Fittings| IT Equipment Equipment Equipment CWIP Buildings u,::::; Total
| T GH¢ GHy GH¢ GHY GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
cosT | | 1 I ,,,; ] | [ T B R —
AtatlJanuary2020 | 170,110,979 | 4037233 | 863,803,971 | 1464933 | 1,907,193% 1406066 | 1912 73025000 63018143 - | 1178775430
Accummulated Depreciation | | i i i i ; 1
§ (25,535,158) (3,321,789)|  (251,548,903) (1,040,732)|  (1,569,907)|  (1,372,628) (1912) (43,815,000 - (328,206,029)!
as at 1 Jan 2020 | ! | |
Camjingamountas 1 1| 444 575,821 715444 | 612,255,068 424201 337,286 33438 | - 20210000 | 63,018,143 | 850,569,401
January 2020 | : : : | ! i
i ‘ ‘ i ; | |
Revaluation Difference | 179,436,179 2,020,356 . 176,010,192 (2521 11)1 312,204 289,762 59,910 | 151,803,840 - | 509,680,332
| 1 :
: ‘ i |
[Revaluedamounts || 324,012,000 | 2,735,800 | 788,265,260 | 172090 | 649490 | 323200 | 59910 | 181013840; 63018143 |1 1,360249,733
iti i i ; ; - :
Addiions | 1,337,781 - . 5900726 | 25406242 |  845,170.59 - . | 3,553,167 | 41,856,262 47,905,450
Cost/Revalued Amounts as at ‘ | l 1 \l
31 December 2020 | ! i : i
o 4L 325349,781.00 | 2,735,800.00 788,265,260.00 231,097.26 | 903,552.42 | 1,168,370.59 . 59,910.00 | 181,013,840.00 66,571,309.82 41,856,262 |  1408,155,183
DEPRECIATION ! [ 2 } l | |
S IF S AT L I [ R [ P S [ D
Accummulated as at 1 Jan % i ? i |
12020 25,535,158 3,321,789 251,548,903 1,040,732 b 1,569,907 1,372,628 | 1,912 43,815000 | - 328,206,029
Adjustment for Revaluation
(25,535,158) (3,321,789)  (251,548,903) (1,040,732)|  (1,569,907)|  (1,372,628) (1,912) (43,815,000) - | - 328,206,029
Charge fortheyear 10,914,000 683,950 39,413,263 46,219 225,888 389,067 19,950 18,101,384 - - 69,793,722
As at 31 December 2020
) o 10,914,000 683,950 39,413,263 46,219 225,888 389,067 19,950 18,101,384 - 69,793,722
| i
| Carry ing amount as at 31 [
| Dec. 2020 L 314,435,781 2,051,850 ; 748,851,997 184,878 | 677,664 779,303 39,860 | 162,912,456 66,571,310 | 41,856,262 |  1,338,361,461
Lo ! o i |
Carrying amount as at 1 Jan l | 5
2020 1| 144575821 ! 715,444 | 612,255,068 424,201 337,286 33.438E - 29,210,000 63.018.143| - 850,569,401
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NOTES (continued)

14. Intangible assets

Cost
At 1 January
Additions

At 31 December

Accumulated Amortisation
At 1 January
Charge for the year

At 31 December

Net book amount at 31 December

15. Investment securities

At 1 January

Fair value (loss)/gains on investment securities recognised in other
comprehensive income

Fair Value as at 31 December

Housing scheme investment

16. Inventories

Diesel
Petrol

Kerosene

Crack fuel

ATK/DPK

Crude oil

Residue

Stationery & Office Supplies

34

2021
GH¢

10,916,020

10,916,020

6,642,777
2,183,204

8,825,981

2,090,039

2021
GH¢

117,558,939

25,379,240

142,938,179

2021
GH¢

131,503,312
40,202,334

2020
GH¢

10,916,020

10,916,020

4,459,573
2,183,204

6,642,777

4,273,243

2020
GH¢

133,233,464

(15,674,525)
117,558,939

414,165

117,973,104

2020
GH¢

39,844,116
32,052,210

3,794,483
1,671,162
89,609
13,831,232
4,798,831
4.625

96,086,267
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NOTES (continued)

17. Trade and other receivables

Net trade receivables
Prepayments

Net trade receivable comprises:

Gross trade receivable from customers
Less credit loss allowance:

At 1 January

Charge for the year

Net receivable from customers

18. Cash and bank balances

Cash balances
Bank balances

18a. Cash and cash equivalents

For the purpose of the statement of cash flows, the period end cash and cash equivalents comprise the following:

Cash and bank balances (Note 18)
Bank overdraft (Note 20)

2021
GH¢

317,771,250

317,771,250

530,813,947

(213,042,697)

317,771,250

2021
GH¢

467,813
93,297,504
93,765,317

2021
GH¢

93,765,317

93,765,317

2020
GH¢

200,751,945
811.395

201,563,340

413,794,642

(213,042,697)

200,751,945

2020
GH¢

144,804
51,879,002

53,023,806

2020
GH¢

53,023,806

53,023,806



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

NOTES (continued)

19. Stated capital/Share capital

20.

The number of authorised shares of the Company is 1,000,000 ordinary shares of no par value of which the following have been

issued for cash consideration.

Issued for cash consideration

There are no unpaid liabilities on any share and there are no treasury shares.

Loans and borrowings

Government of Ghana relief

Government of Ghana Relief (EXIM Bank - US)
Fidelity Bank Loan

Fidelity NPA Loan

Government of Ghana Relief)

Consolidated Bank Ghana

2021
Number issued

2021
Amount
GH¢

1,000000 500,000

36

2021
GH¢

97,676,314
179,304,904
39,491,094
709,936,685
22,350,788

1,0 509

2020
Number issued

1,000,000

2020
Amount
GH¢

500,000

2020
GH¢

97,676,314
179,304,904
4,208,643
64,606,791
709,936,685

12,138,563

1,068,176,623
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NOTES (continued)

21.

BEXIM Bank - US

Borrowings represent a long-term loan facility of US$109,533,785. This facility bears interest at a rate of 6 months LIBOR plus
3% per annum. A balance of Ghs179,304,904 represent what the Ghana Government is servicing.

In 2007, the Company entered into a credit agreement with Citibank N.A. and Export -Import Bank of the United States of America
with Government of Ghana as guarantor for an amount of US$123.44 million for the purchase and construction of il storage tanks
and pipelines.

The details of the loan facility are as follows:

Export-import Bank US$109.54 million
Citibank N.A. US$13.9 million

The loan from Citibank N.A. has been repaid. However, the Export -Import Bank loan facility which is for a period of five (5) years
with a 24 months moratorium is outstanding. The Company’s obligation under the loan has been guaranteed unconditionally by the
Ministry of Finance of the Republic of Ghana and payment is currently being effected by Government of Ghana.

Govemment of Ghana Relieves -

The Government of Ghana relief represent a medium-term loan facility of GHS 97,480,209 from standard Chartered Bank, which
Government of Ghana has settled on behalf of the Company.

In addition, the Government of Ghana has settled the Ghana cedi equivalent of GH¢ 709,936,685 to various suppliers for
petroleum product on behalf of BOST.

The company has applied to the Ministry of Finance for the conversion of these interventions to Equity.

Fidelity Bank Loan

Bank borrowings represent a long-term loan. This facility bears an interest rate of 2% above the lender’s base rate. This loan is
fully repaid as at 31 December 2021.

Fidelity NPA Loan
Bank borrowings represent a medium-term loan of US$20,000,000. This facility bears interest at a rate of 6% per annum plus

a minimum spread of 400 basis points.

Consolidated Bank Ghana
Bank borrowings represent a long-term loan. This facility bears an interest rate of 14% per annum.

Trade and other payables
2021 2020
GH¢ GH¢
Trade accounts payable 870,818,614 882,172,304

The Company's trade and other payables approximate their fair values due to their short-term nature.
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NOTES (continued)

22. Employee benefit obligations

2021 2020

GH¢ GH¢

Long service awards as at 1 January 1,682,956 1,267,942
Changes in actuarial assumptions 1,297,410 52,418
Interest cost 255,809 192,727
Current service costs 357,329 169,869
Long service awards as at 31 December 3,593,504 1,682,956

Employee benefit obligation relates to the Company's policy of awarding long standing employees for serving the
company for ten years and five years thereafter till 25 years of service.

Net benefit expense recognised in the statement of comprehensive income in relation to other long-term employee
benefits are as follows:

2021 2020

GH¢ GH¢

Changes in actuarial assumptions 1,297,410 52,418
Interest cost 255,809 192,727
Current service costs 357,329 169,869
1,910,547 415,014

In determining the other long term employee benefits obligation, actuarial assumptions employed were the annual salary
growth rate, the staff tumover rate and the discount rate.

2021 2020
Salary growth rate:
Increase/ (decrease) in other long-term benefits 5% 5%
Staff tumover rate:
Increase/(decrease) in other long-term benefits 7% 7%
Discount rate:
Increase/ (decrease) in other long-term benefits 15.2% 16.5%

The analysis was based on changing one assumption whilst the others were held constant. It may not be representative of
changes in the liability recognised as it is unlikely that the actuarial assumptions would change in isolation of one another
as they may be correlated.
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NOTES (continued)
23. Provisions
2021 2020
GH¢ GH¢
Provision for litigations 69,553,574 69,553,574
Provision for litigations

The Company'’s legal counsel was of the opinion that the above legal suits had an above 50% possibility that the claims will be
settled against the Company. Thus the most likely outcome method was applied in estimating the litigation provisions.

24. Leases

(i) Amounts recognised in the statement of financial position relating to leases:

2021 2020
GH¢ GH¢
a. Right-of-use assets
Cost
Amount recognised as lease liabilities 11,969,193 11,969,193
Amount previously recognised as prepayments - -
At 1 January 11,169,193 11,969,193
Additions e T# DR
11,169,193 11,969,193
Accumulated Amortisation
At 1 January (7,957,326) (4,113,723)
Charge for the year (4,113,723) 3,843,603
At 31 December (11,969,193) (7,957,326)
Net book amount at 31 December = 4,011,867
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NOTES (continued)

24, Leases (continued)
b. Lease liabilities
Current
Non-current

25,

2021
GH¢

In the previous year, the Company did not recognise any lease assets and lease liabilities

(if) Amounts recognised in the statement of comprehensive income
Depreciation charge on right-of-use asset

Depreciation charge on right-of-use asset (Note 13b)

Finance cost (Note 11)

(iii) The movement in lease liabilities are as follows;

At 1 January

Addition during the year

Finance cost (Note 11)
Principal lease payments

Exchange loss
At 31 December
Other reserves
Land
GH¢
At 1 January 2020 43,356,215
Fair value gain _—
Revaluation Surplus
At 31 December 2021 43,356,215

4,113,723
_ 124,952

5,302,086

124,952
(4,489,176)
937,861

Revaluation gain/loss on
investment securities &
Revaluation surplus

GH¢

541,029,382
25,079.240

566,108,622

2020
GH¢

5,302,086

5,302,086

3,843,603
_ 417,871

8,781,224
417,871
(3,897,010)

5,302,086

Total

GH¢

584,385,597
25,079.240

609,464837

The GH¢43,356,215 million shown under land relates to a contribution in the form of land by the Govenment of Ghana.
Revaluation on investment securities relates to changes in the fair value of certain investments in equity securities
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26. Retained eamings

Retained eamings relates to cumulative income retained. The amount is available for distribution to members subject to
regulations imposed by Companies Act, 2019 (Act 992).

NOTES (continued)
27. Financial risk management objectives and policies

The Company is exposed to various risks in relation to financial instruments. The main types of risks are market
risk, credit risk and liquidity risk.

The Company's risk management is managed by the finance department, in close cooperation with the Board of
Directors, and focuses on actively securing the Company's short to medium-term cash flows by minimising the
exposure to volatile financial markets. Short-term financial investments are managed to generate lasting
retumns.

The most significant financial risks to which the Company is exposed are described below:

Market risk analysis

The Company is exposed to market risk through its use of financial instruments and specifically to currency risk which
result from both its operating and investing activities.

Price risk
The Company's exposure to equity securities price risk arises from investment securities held by the Company. These
investment securities are measured at fair value through profit or loss. These investment securities are publicly

traded on the Ghana Stock Exchange.

Interest rate risk

The Company's policy is to minimise interest rate cash flow risk exposures on long-term financing and investing

activities.
The Company has no interest rate risk as its investments and loans were held at fixed interest rates.

Foreign currency risk

Most of the Company's transactions are carried out in Ghana Cedi. However, the sourcing of petroleum products is
carried out in United States Dollar and Euro. This means that the Company is exposed to variations of the exchange
rates to the United States Dollar and Euro.

At 31 December 2021, if the Ghana cedi had weakened by 11% (2020:11%) against the United States Dollar with
all othervariables held constant, post-tax profit /(loss) for the year would have been GH¢ 145,845,911 (2020: GH¢
1,707,210.88 lower/ higher mainly as a result of cash and bank balances and borrowings denominated in United
States Dollars.

Credit risk analysis
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily

trade receivables) and from its financing activities, including deposits with banks and financial institutions.

Customer credit risk is managed by requiring customers to pay some advances before sale of goods. This therefore,
substantially reduces the company’s credit risk in this respect.
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27. Financial isk management objectives and policies (continued)

Credit risk analysis (continued)

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The maximum exposure to credit risk at the reporting date is the canying value of each class of financial assets
disclosed in Note 17, (trade and other receivable excluding prepayment). The fair value of these financial assets
approximates their canmying amounts due to their short- term nature.

The Company does not hold collateral as security.

The Company evaluates the concentration of risk with respect to trade receivables as high, as its customers are

largely operated in the downstream oil sectors or are Government of Ghana related entities.

The table below shows the Company's maximum exposure to credit risk by class of financial instrument:

Financial instruments by category

2021 2020
GH¢ GH¢
Financial assets at amortised cost:

Trade and other receivables (excluding prepayments) 317,771,250 200,751,945
Cash at bank 93,765,317 53,023,807
411,536,567 253,775.752

Einancial assets at fair value through other comprehensive income:
Investment securities 142,638,179 117,558,939
554,174,746 371,334,691

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been
grouped based on the days past due. The expected loss rates based on the payment profiles of customers and the
credit terms given to them over a stipulated period before 31 December 2021 or 1 January 2022 respectively are as
follows:

31 December 2021
Aged
1-180 days Over 180 days Total
Expected loss rate 0% 71.98893%
Gross carrying amount 35,958,223 295,938,130 331,896,353
Credit loss allowance - 2 697 213,042,697
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217.

Financial isk management objectives and policies (continued)

Liquidity risk analysis

The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of
customer's deposits, loans and other payables.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments (including interest payments):

Year ended 31 December 2021 Within 1 year 1to 5 years Total
GH¢ GH¢ GH¢
Bomowings 33,953,936 27,887,946 61,841,883
Trade accounts and other payable 820,518,614 - 820,518,614
854,472,550 21,887,946 882,360,497
28. Related party disclosures
The Company is solely owned by the Government of Ghana.
Compensation of those charged with governance
2021 2020
GH¢ GH¢
Directors emolument 2,366,806 1 35
29, Fairvalue measurement
Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into
three levels of a fair value hierarchy. The three levels are defined based on the observability of significant inputs to the
measurement, as follows:
« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
» Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.
« Level 3: unobservable inputs for the asset or liability.
The Company's investment securities (Note 15) are measured using quoted prices on the Ghana Stock Exchange.
NOTES (continued)

30. Post-reporting date events

The World Health Organisation characterised the spread of Covid-19 as a pandemic on 11 March 2020. Measures
taken by government to contain the spread of COVID-19 infections are expected to continue to impact economic
activities. The directors and management of the Company have taken a number of measures to monitor and mitigate
the effects of COVID-19, such as safety and health measures of the Company’s employees (such as social distancing
and working from home, where appropriate). At this stage, the impact of COVID-19 and actions taken by government
to contain it has not significantly affected the Company’s intention to carry on its business as a going concern. The
directors and management will continue to follow the various government policies and advice, in parallel, and ensure
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31.

32.

that the Company’s operations continue in the best and safest way possible. The directors are not aware of any other
material events that have occurred between the date of the statement of financial position and the date of this report.

Contingent liabilities
Legal claim contingency

The Company is presently involved in certain legal proceedings. These court cases arose in the normal course of
business. In the director's opinion, after taking appropriate legal advice, the outcome of these of these legal claims

will not give rise to any significant loss.

Capital commitments

The Company had no capital commitments at 31 December 2021. (2020: Nil).
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