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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT
FOR THEYEAR ENDED 31 DECEMBER 2017

REPORT OF THE DIRECTORS

The Directors have the pleasure of_presenting this-annuat reporttogether with the audited financial statements of Butk Qil-Storage and

Tra_nspartatio'n Company Limited {'the Company’ or ‘BOST} to the members of the Company for the yearended 31 Decentber 2017.

Statement of directors’ respanstbilities

The Companies Act, 1963 (Act 179) requires the direc_tnrs.to prepare financial 'stateme_ms-fur each financial period, which give a trae
and fair view of the state of affairs of the Company and of the profit or loss for that pariod,.

In'preparing the financial statements, the Directors confimm that suitable accounting policies have been iised and applied consistently,

and reasonable and prudent judgement and estimates have been made in the preparation of the findncial statements for the vear
ended 31 December 2017, The directors corifirm that the financial statements have been prepared on a going concer basis.

The directors are responsible for-ensuring that the Company keeps accotinting records which disciose with reasoriable accuracy the
financial position of the Cnmpany and which enable them to ensure thatthe financial statements eomply with the Companies Act, 1963
{Act 178). They are-also responsible for safeguarding the assets of the Company and hénce for taking steps for the prevention and
detection of fraud and other irregulaiities. This responsibility includes: designing, i'mp!ementing and maintaining internal contyols
refevant to the preparation and fair presentation of the financial statements thatare free from material misstatements, whether due to
fraud or error, selecting and applying appropriate atcounting policies, and ‘making accounting estimates that are reasonable in the
circumsfances,

Nature of buginess
BOST has the mandate:

To develop a network of storage tanks, Pipelines-and other buik transportation infrastrueture throughout the country
To rent or lease out part of the storage faciiities to enable it genetate income

To keep Strategic Reserve Stocks for Ghana

To own, manage and develop a national network of oil pipelines and storage depots

To manage the “Zonalisation” policy of the Natienal Petroleum Authority (NPA)

To seive.as the Natural Gas Transmission Utitity (NGTU)-and

To develop the Natural Gas Infrastruchure throughout the country,

_Financfaf results
The financial results for the year ended 31 December 2047 are set ot on page 8.




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT

FOR THE YEAR ENDED 31 DECEMBER 2017
REPORT OF THE DIRECTORS (continued)

Directors in office
The directors who held office during the year and up to the date of this report are as follows.

Name of director Designation Tenure

Mr. Kakra Essamuah Chairman Resigned on 30 August 2017

Mr. Kingsley Kwame Awuah-Darko Managing Director  Resigned on 30 August 2017

Mrs. Comfort Ahwoi Member Resigned on 30 August 2017

Mr. Steve Ahiawordor Member Resigned on 30 August 2017

Dr. Albert Akpalu Member Resigned on 30 August 2017

Mr. Kofi Iddie Adams Member Resigned on 30 August 2017

Dr. Alfred Attuquaye Botchway Member Resigned on 30 August 2017

Mr. Ekow Hackman Chairman Appointed on 31 October 2018

Mr. Edwin Alfred Provencal Managing Director ~ Appointed on 26 August 2019

Mrs. Comfort Aniagyei Member Appointed on 31 October 2018

Mrs. Joyce Agyeman Attafuah Member Appointed on 30 August 2017

Mr. Kamal - Deen Abdulai Member Appointed on 30 August 2017

Mrs. Francisca Aba Addison Member Appointed on 30 August 2017

Mr. Desmond Afutu Nartey Member Appointed on 30 August 2017

Mr. John Kweku Akyene Duncan Member Appointed on 30 August 2017

Mr. Nana Yaw Owusu Akwanuasa Member Appointed on 30 August 2017

Mr. Alfred Boateng Obeng Managing Director ~ Appointed on 30 August 2017 and resigned on 11 June 2018
Mrs. Angelina Baiden-Amissah Member Appointed on 30 August 2017 and resigned on 31 October 2018
Dr. Kwame Achampong-Kyei Chairman Appointed on 30 August 2017 and resigned on 31 October 2018
Mr. Alex Tetteh Djornobuah Member Appointed on 30 August 2017 and resigned on 25 July 2019
Mr George Mensah Okley Managing Director  Appointed on 11 June 2018 and resigned on 26 August 2019
Dividend

The directors do not recommend the payment of a dividend for the year ended 31 December 2017.

Going Concemn

The directors consider the state of affairs of the Company to be satisfactory and have made an assessment of the Company's ability to
continue as a going concern and have no reason to believe the Company will not be a going concern in the year ahead.

By order of the board
/) 4
/ B ¥ |
Director ............................. Diroctor ......................................
Date Date: ', / )




INDEPENDENT AUDITOR’S REPORT | |
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the accompanying-financial statements give a frue and fair view of the financial
position of Bulk Oil Storage and Transportation Company Limited (the “Company”) as at 31
December 2017, and of its financial performance and its cash flows for the year then ended in
accordance with international Financial Reporting-Standards and in the manner required by the
Companies Act, 1963 (Act 179). '

What we-have audited

We have audited the financial statements of Bulk Oil Storage and Transportation Company Limited
for the year ended 31 December 2017,

The financial statements on pages 8 to 37 comprise:

s the statement of financial position-as at 31 December 2017;

» the statement of comprehensive-income for the year then ended;
» the statement of changes in equity for the year then ended:;

* the statement of cash flows for'the year then ended; and

o the notes to the financial statements, which include a.summary of-si'g_nificant.ac_c‘:ounting policies,

Basis for opinion

We conducied our audit in accordance - with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the

audit of the financial staternents section of our report.

We believe that the audit evidence we have obta‘ihed'_is sufficient and appropriate to'provide a basis:
for our apinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountanis: (including Intemational_Independence-Standards) (the Code) issued by
the International Ethics Standards Board for Accountants; We have fulfilled our other ethical
respansibilities in accordance with the Code.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance

in eur audit of the financial statements of the current period. These matters were addressed in the

context of our audit of the Company's financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matiers.




INDEPENDENT AUDITOR'S REPORT _
TO THE MEMBERS OF BULK Ol STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Key audit matters (continued)

Provision for doubtful debts — GH¢238.9 | We u pdated our understanding and tested the
million operating effectiveness of management's

_ controls over the trade receivables process.
Gross trade accounts arid other receivable We circularised selected trade receivables

as at 31 December 2017 amount to amounts to determine the existence of debtor:
GH¢359.44 million of which a provision for balances.

doubtful debts of GH¢238.9 millioh has been

recognised. We assessed the appropriateness and

_ reasonabieness of the projected future cash
We consider provision for doubtful debts as a | flows by comparing them against historical
key audit matter because there are significant | customer payment trends and the most recent
judgements made by management in repayment behaviour of customers,

assessing the recoverability of trade accounts _

and other receivables. The key assumptions | We tested subsequent receipts from selected

in determining future cash flows include debtors to assess the recoverability of debtors
assessing current and future payment profiles | at the year end.
of customers.

_ We assessed the appropriateness and
Management performs an assessment of the | completeness of the related disclosures made
ability of the customers to settle their in the financial statements.

outstanding debts in accordance with the
agreed credit terms, The impairment
assessment review is performed at'each
reporting date and establishes a provision for
all receivable balances identified as impaired.

The gross trade receivables and related
-provision for doubtful debts are disclosed in
note 17 to the financial statements. The. basis
of the provisions and critical judgements
relating to the provision for doubtful dehts is
disclosed in riote 3.14 in'the notes to the
financial statements.

Other information

‘Our opinion on the financial statements does not cover the other informiation and we do not express

any form of assurance conclusion thereon.

In connection with our audit -of the financial statements, our responsibility is to read the other
information identified above and, in -d_o:n‘g $0, consider whether the other information is materially




o

INDEPENDENT AUDITOR’S REPORT o |
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair
view in accordarce with international Financial Reporting Standards and inthe manner required by
the Companies Act, 1963 (Act 179), and for such internal control as the directors determine is
necessary to enable the preparation of financial statlements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going ‘concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually -or in the aggregate, they could reasonably be expected to influence the

-economic decisions of users taken on the basis of these financial statements.

As part of an audit in. accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for onie res ulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that-are appropriate in the circumstances, but not for the. purpose of expressing an
opinion.on the effectiveness of the Company’s internal coritrol:

* Evaluate the appropriateness of accotinting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors:-

= Conclude on the appropriateness of the directors’ use-of the going concern basis of accounting
and, based on the audit evidence obtained, whether 3 material uncertairity exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the finahcial statements or, if such
disclosures are inadequate, to madify our opinion: Our ¢onclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Comipany to cease to continue as 3 going concern; and




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (continued)

e  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and have communicated with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL REQUIREMENTS

The Companies Act, 1963 (Act 179) requires that in carrying out our audit we consider and report
on the following matters. We confirm that:

i) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

i) in our opinion proper books of account have been kept by the Company, so far as appears
from our examination of those books; and

iif) the Company’s balance sheet (statement of financial position) and Company’s profit and loss
account (part of the statement of comprehensive income) are in agreement with the books of
account.

The engagement partner on the audit resulting in this independent auditor’s report is George Kwesi
Arhin (ICAG/P/1187).

L& | \;._..-'t_,/fi.f

PricewaterhouseCoopers (ICAG/F/2020/028)
Chartered Accountants

Accra, Ghana

27 February 2020

-

pwec




BULK OfL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2017

STATEMENT OF COMPREHENSIVE INCOME

Revenue
Cost of sales
Gross (loss})/profit

Other aperating income

Administrative expenses
Other operating expenses
Operating loss

Finance income

Finance costs

Loss before Iricome tax
Income tax credit

Loss forthe year

Other comprehensive income

Total comprehensive income for the year-{loss)

Thenotes on pages 12 to 37 are an integral part of these financial statements.

Note:

‘10

i1

12

Year ended 31 December

2017 2016

GH¢ GH¢
1;801,285,256 '2,922,283.678
{2.044,106,775) {2,831.243,378)
(242,811,519) 91,040,300
400,593,014 33,367,230
{190,602,050) {538,286,390)
(33,817,651) {42,440,564)
(66,638,206) (456,319,424)
11,073,567 1,661,306
(56,631,892} (78,532.978)
(112,196,531) (533,191,096)
32,858,415 14,552,377
{79,338,116) (458,638,724)




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment
Intangible assets

Investment securities

Total non-current assets

Curent assets

Inventories
Trade and other receivables

Cash and bank balances
Total current assets

Total assets
Equity

Stated capital
Other reserves
Retained eamings

Total equity
Non-curent llabilities

Loans and borrowings
Deferred tax liability

Total non-current liabilities

Current Liabilities

Loans and borrowings

Trade and other payables
Taxation

Employee benefits obligation
Provisions

Total current liabilities
Total liabilities

Total equity and liabilities

The notes on pages 12 to 37 are an integral part of these financial statements.

Note

13
14
15

16
17

18

19
24

20
12(d)

20
21
12(c)
22
23

As at 31 December

2017 2016

GH¢ GH¢
930,256,710 987,025,778
9,694,562 5,565,848
210,822,364 86,209,889
1,150.773,636 1,078,801,515
203,289,226 761,923,247
130,091,024 379,251,253
86,486,092 138,948,696
419,866,342 1,280,123,196
1,570,639,978 2,358,924,711
500,000 500,000
43,356,215 43,356,215
290,499 211,161.4
(246,643,319) (167,305,203)
755,607,885 336,909,618
54,791,845 87.650,26
810,399,730 424,559,878
85,730,087 198,048,641
806,023,208 1,764,729,453
220,060 220,060
768,991 578,325
114,141,221 138,093,557
1,006,883,567 2,101,670,036
1,817,283,297 2,526,229,91
1.570,639,978 2,358,924,711

The financial statements were approved by the Board of Directors and signed on its behalf by;

Director;

Date:

1{.. -

4/
Director:

Date: :




BULK OIL STORAGE AND TRANSPORTATION-COMPANY LIMITED
FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2017

STATEMENT OF CHANGES I EQuITY

Stated capital
‘Yearended 31 December 2017 GH¢
Asat 1january 2017 500,000
Loss forthe year _ -
Total comprehensive income _— =
As at 31 December2017 500,000

Year ended 31 December201g
As.atllanual}' 2016 500,000
Loss forthe year — -
Total comprehensive income. _— -
As at 31 December 2015 500,000

Other reserves
GH¢

43,356,215

43,356,215

43,356,215

The notes on pages 12 to 37 are an integral part of thesg financial statements,

Retained earnings

GH¢

(211,161,418)

(78,338,116)

(79,338,116}

{290,499,534)

247,477,306
{458.638.724)
{458,638,724)

Total
GHe

{167,305,203)

79,338,136
(79.338,116)

291,333,521

(458,638,724)
{458.638,724)
{167,305.203)

10



BULK OIL STORAGE AND TRANSPORTATION GOMPANY LIMITED
FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2017

STATEMENT OF CASH FLOWS

Qperating activities

Loss hefore tax

Adjustments to recongilé profit before tax to net cash flows:
Depreciation and amortisation charge

Fairvalue (gain)/toss

Finance income.

Other adjustment

Exchange Joss on bowrowings

Finance cost

Operating loss before working capital changes

Working capitaf adjustments:

Decrease/(increase) in inventories

Decrease intrade and otherreceivables (excluding-treasuryhills and
fixed deposits with banks}

(Pectease)/increase in trade and other payables

Increase in employee henefit obligations

Dacrease In provisions

Cash (used in)/generated from operations
Interest received
Interest paid

Net cash (ised in)/ generated from eperating activities

Investing activities

Purchase of equity securities

Purchase of infangible assets

Purchases of property, plant and equipment

Netcash used In investing activities

Financlng activities
Loan drawdowns
Loan repayments

Net cash generated fram/ (used in) financing activities

Net (decrease)/Increase in cash and cash equivalents
Cash and cash equivalents as at 1 Jaruary

Cash and cash equivalents as at 31 Dscembér

Note

15
10

10

15
14
13

18z

1Ba

The notes on pages 12 to 37 are an integral part of these tinancial statements.

Yearended 31 December

2017
GH¢

(112,196,531)

59,068,376
(124,612,475)
(11,073,567)
(63,001,162)
3,830,000
56,631,892

(194,353,467)

558,634,021

248,543,538
{958,706,245)
190,666
(23,952,336}

{366,643,823)
11,073,567
{52,367.280)

(407,937,536)

{4,468,278)
(1.958,744)
(6.428,022)

648,468,103
(287,181,840)

361,286,263

(563,079,295)

139,565,387

2016
GH¢

(633,191,096}

56,719,781
21,048,176
(1,661,306)

78532978
(378,551,467)

{457,663;181)

304,423,506
925,194,736
126,687

393,530,281
1,661,306
(78,532,978}

316,658,609

(107,258,065)
{5,565,848)
(75,064.487)

1187,888,400[

{36.056.564)
{36,056,564)

82,713,645
46,851,742

139,565,387

1



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMIED
FINANCIAL STATEMENTS
FOR THEYFAR ENDED 31 DECEMBER 2017

NOTES

L

3.-1

Comporate information

The financial statements of Bulk Oil Storage and Transpoitation Company Limited (the Company’) for the year ended 31
December 2017 were authorised fof issue in accordance with a resolution of the Directors.. Bulk Oil Storage and Transportation
Company Limited is a-Company incorporated arid domiciled in Ghana underthe Companies Act, 1963 (Act 179). The Company
was incorporated to engage. in strategic storage, ‘management and distribution of bulk petroleum stocks and other
supplementaiy business through depots sited at strategic locations across Ghana, The registered address of the Company is
Plot Mo. 12, 15 Dzotwitlu Crescent, West Afrport Residential Area, Accra.

For Companies Act 1963 (Act 179) reporting puiposes; the balance sheetis represented by the statement of firiancial position
and the profit and loss account as part of the statement of comprehensive income in these financial statements.

Basis of preparation

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards {“IFRS") asissued
by tiie International Accounting Standards Board (IASB) and the requirement of the Companies Act, 1863 (Act 179). The

financial statements have been prepared under the historical cost convention except as disclosed in the acoounting policies

below,

The'preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. italso
requires the directors to exercise fudgement in thie process of applying the cempany’s agcounting policies. The areas involving
a higher degree of judgement or complexity, or wherg assumptions and estimates are significant to the financial statements, are
disclosed in Note 4.

Thedirectors do not have the ahility to amend the audited financial statements after issue,

Going cancern

The Company incurred a net loss of GH$79,338,116 during thie year ended 31 December 2017 and as of that date, the
Company’s total liabilities exceeded its tatal assets by GH$246,643,319. The directors acknowledge that the Company may
require further funding in order to cantinue as.a going.concern and has arranged for such funding from its shareholder to enable
the Compary meet its obiigations astheyfall due, and continue operations in the foreseeable future. The financial statéments
have, thus, been prepared-on a going concem basis.

Significant accounting policies

The-principat accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, uniess otherwise stated..

Revenue

Revenue is recognised to the extent that it is probable that the economic benefitswill flow to the company and the revenue can.
be reliably measured, regardiéss of when the payment is being Teceived. Revenue is measured at the fair value of the
consideration received or receivabls; taking account of contractually defined terms of payment and.excluding taxes or duty,

The following specific recognition criterfa niust also be mat before revenue is recognised:

Revenue from sale of goods

Petroleum produsts sold are recognised as revenue when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually ori delivery of the goods. Revenue from the sale of goods is measured at the fair valite of the
consideration received or receivable, net of retums and allowanges, trade discounts and volume rebates.

12



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

NOTES {continued)
3. Significant accounting policies (continued)
3.1 Revenue(continued)
Revenue from services rendered
Revenue represents invoiced value of services rendered during the year in refafion to transportation and storage of petroleum
products, net of value added tax. Local and export services fees are recognised based on deliveries made to customers on.a
manthly basis, The storage and loading and racking fees are recognised on an accrual ‘basis once customer preducts are
delivered to the company’s storage facilities. Amounts become payable once sales invoices are raised-and delivered to
custemers. Interest income is recognised asit accrues.
3.2 Cumentversus non-cument classification
Bulk Oil Storage and Transportation Company Limited presents assets and liabilities in statement of financial position based on
currenit/non-current classification. An asset is current when it is
> Expected to be reafised or interided to he soid or consumed in normal operating cycle.
> Hald-prim'arilyfor_.the_purpns_e.oftradin‘g.’
»  Expectedto be realised within fwelve months after the reporting period.
> Cashorcash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after -
the reporting period,
All other assets are classified as non-current.
A liability is current when:
»  ltisexpected to be settled in normal operating gycle,
> ltisheld primarily for the purpose of trading,
> ltis due to be settled within twelve months after the reporting period.
> Thereis no unconditional right fo defer the settiement of the abllity for at least tweive months after the reporting period
Butk0il Storage and Transportation Company Limited classifies all other liabilities as non-cuirent.
Deferred taxassets and liabilities are classified as nen-current assets arid liabilities.
33 lnventoty

Inventories ave valued at the lower.of cost and netrealisable value, Cost comprises expenditureincurred inthe. nomal course of
business, Net Realisable Value (NRV) is the estimated selling price in the ordinary course of the business, hased on market
prices-at the reporting date and discounted for the time vatue of money if material, less estimated costs necessary to make the

sale. Provision is made for absalete, slow moving and defective stocks as and when determined.

Inventary he_longingtu.th'e Bulk Distributing Companies (BDCs} which are stored ortransmitted by BOST are notincluded in these
financial statements as they are not.owned by BOST,-

Deadstock

0il which is recessary to bring a tank into working ordet, is treated as a part of the rela_ted'_t"ank.

during mere than one operating cycle, and its cost cannot be fecouped through sale (or is significantly impaired). This applies

This is on'the basis that it is not held for sate or consumedin a production pracess, but is necessary to the operation of a facility

-even if the part of inventory that is deermed to bean item of property, plant and equipment cannot be separated physically from

the rest.of inventory. It is valued.at cost and is depreciated over the useful life of the related asset.

13



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2017

NOTES {continyed)

3. Significant accounting policles {continuedy

34  Trade and other receivables
Trade receivables-are amounts due from customers for products sold in the.ordinary course of business.
Trade receivables are recognised initially at fair value and subsequently measured at amortised. cost using the efféctive
intterest method less provision for impairment,
Prepayments are recognised originally at cost and subsequently at cost less amortisation overthe period.

‘35 Employee benefits
Fardefined contribution schemes, the Company recognises coatributions due-in respect of the accounting period in'p_rcifit'
orloss. Any contributions unpaid at the reporting date are included as a liabi lity.
Short-term employee benefits, such as salaries, paid abisences, and other benefits, are accounted foron an accruals basis
overthe period which employees have provided services in the year, Bonusesare recognised to the extent that the Campany
has a present ohligation to its employees that can be measured reliably. The Company also hasa policy of awarding long
standing empioyees for faithful service. These employee benefits are payable upon the achievement of ten years of service
by an employee to the Company.
Al expenses refated to employes benefits are recognised in profit or loss in staff costs, whichis incfuded within operating
expenses,
Gther long tefm-employment benefits
Gtherlong-term employee-ber_;eﬁts are employee beriefits {other than post-employm ent benefits and termination benefits)
which do not fall wholly due within twelve months after the end of the period-in which the employees render the related
senvice,
The amount recognised in the Otherlong term-employment benefits provision is determined using the projected unit credit
method. The liability recognised in the statenient of ﬂnan_c_ial position in respect of the other long term employee benefit
plans is the present value of the obligation at the end of the reporting period. Actuarial gains and losses are charged. or
credited the statement of comprehensive income in the period iri which they arise. Past setvice costs are also recognised
tmmediately in the statement of comprehensive income.

3.6  Cash and cash equivalents
Cashand cashequivalents in the statement qf.-ﬁnar_it_:ial position comprise cash on hand and short-term depaosits in banks
that dre readily convertible to known amounts of cish and which are subject to an insignificant risk of changes in value,
with original maturities of three months or less. '
Short-term Investments that are not held for the purpose of meeting short-term cash commitments and restricted margin
accounts.are not bnnsid_ered as ‘cash and cash equivalents',
Forthe purpose of the statement of cash flows, cash and cash equivalents consist'of cash and cash equivalents as defined
abave, net of outstanding bank overdrifts when applicable.

3.7 Borowing costs

Bomowing costs directly atiributable to the acquisition or construction of an asset that necessarily takes a substantial
period of time to got ready for its intended use or saje are-capitalised as part of the cost of the-asset. All othier borrowing

Costs are expensed in‘the petiod in which they occur. Bonowing costs consist of interest and otfier costs that an entity

incurs in connection with the borrowing of funds.
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3.

3.8

39

3.10

Significant accounting policles (continued)
Provisions

Provisions are recogrised when the Company has a present.obligation {legal or constructive} as a result of a-past event, it

s probable that an outflow of resources embaodying economic benefitswill be required to settle the obligation.and a feliable

estimate-can be made of the amount of the obfigation. When the Company expects some or all of a provision to be

reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain,

The expense relatingto a provisien is: presented in the statement of comprehensive income net of any reimbursement,
Foreign cumeney transactions

Items inciuded in the financial statements are measured using the currency of the primary economic environment in which
the-entity operates { ‘the functional currency'),

The financial statements are presented in Ghana-Cedis,

Transactions and balances __
Transactionsin foreign currencies arenitiatly recorded by the Company at their respective functional currency spot rates

atthe date the transaction firstqualifies for recognition.

Mnnetary assets and liabilities denominated in foreign currencies are transtated at the functional currency spot rates of
exchange at the Teporting date.

Differences arising on settlement or translation of monetaty items a fe recognised in profit orloss:

Non-monetaty items that are measured ift terms of historical cost in a foreign cumency are transiated using tie exchange

fates as at the dates of the initial transactions.

Taxation

‘Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the: Ghana
RevenueAuthoﬁty. The tax rates and tax laws used to compute the amount are those that are'enacted orsubstantively enactad,
at the reporting date. '

Defered income tax _ _ _ _
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities ang
their carrying amounts for financial reporting purposes af the reporting date.

Deferred tax assets are recognised for all deductihle temporary differences, the cany forward of unused tax credits and -any
unused tax losses. Deferred tax assets are recognised to the extent that itis prabable that taxable profit will be available against

whigh the deductih!eitempofary;differences, and the carry forward of unused tax cred its and unused tax losses can be utilised,
-except;

When the deferred tax asset relating to the deductible temporaty difference arises from the injtial recognition of an asset or

liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profitnor taxable profit or loss.

Other taxes

Revenues, expenses and asséts are recagnised netofthe amgurt of VAT ekcep_twhere thevalue added tax incurred on apurchasa
of goods and services is not recoverable from the taxation authority, in which case the value added taxis recognised as part of
the cost of acquisition of the asset or as part of the expense item asappiicable: The net amount of value added tax recoverable
from, or payable to, the Ghana Revenue Authorityis included as part of other receivables orpayables in the statement of financial
positicn.
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3.

3.11

Significant accounting policfes {continued)

Property, plant and equipment

Property, plant and equipment are stated at cost, less acoumulated depreciation and impairment losses. The initial

cost of an asset comprises its purchase price or construction cost, any costs direct[jrattﬁbqtahle to bringing the asset
into operation, the initial estimate ofany decommissioning obligation, if any, and, for qualifying assets, the borrowing
costs. The purchase. price or construction cost s the aggragate of the amount paid and the fair value of any gther
cansideration given to.acquire the asset. '

The straight line method is adopted to dépreciate the cost-of items of property, plant and equipment less any
estimated residual value of the assets over their expected useful lives, The Company estimates the useful lives of other
assels in line with their beneficial periods. Where parts of an item of praperty, plant and equipment have different
useful fives and is significant to the total cost, the cost of that item s allocated on acomponent basis among the parts

-and each partis depreciated separately,

Rate {%)
Land and buifdings 4
Motorvehicles 25
Operational equipment 5
Office eqiipment’ 20
Firniture and fittings 25
Computer and IT e'quipment 33.3
Household equipment 33.3
Marine equipment 10

Freehold land is not depreciated.

Residual values; useful lives and the-depreciation method are reviewed and, adjusted if appropriate at each reporting’
date. Changes are accounted for prospectively. '

The cost of assets built by the Company includes the cost of material and direct [abour as weil as any other costs.

‘directly attributable to. bringing the asset to a working condition as intended by management. Once the assets are

available for use, depreciation commences;

Dead-stock values have been capitalised as part of the tanks they enahle for use and have been depreciated over the
useful lives.of the respective taiks to which they relate. '

Expenditure on major maintenance or Tepairs comprises the cost of replacement assets or Paits of assets and overhaul
costs. Where an asset or part-of an asset that was separately depreciated and is now written off or Is'replaced and it
is -probable that future economic benefits associated with the item will flow to the Company, the. replacement
expenditure js capitalised. Where part of the asset was not separately considered as a companent, the reptacement
value is used to estimate the canying amount of the replaced assets which is immediately witten off. Al other

‘maintenance costs are expensed as incured,

The canying amount of property, plant and e'quip_ment Is reviewed for impairment whenever events or changes in
circumstances indicate the carying vatue may ot be recoverable.
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3.

3.12

313

Stgnificant accounting poficies (continted)
intangible asseis

Intangible assets acquired separately are measured on injtiat reeognition at cost. _

Fnllow'ing initial recognition, intangible assets are. caried at cost less any ‘accumulated -amortisation and any
accumulated impairment losses. The camying values of intangible assets are reviewed for indications of impairment
annually, or when events or changes in circumstancas indica_t'_e the canying value may not be recoverable. If any such
indication exists andwhere the canying values exceet the estimated recoverable amolint, the asséts are written down
to'their recoverable amount.

infarigible assets with finite lives are amortised aver the useful sconomic fife, which does not exceed th’ree-_yea s,
Usefill lives and methods of amortisation for intangitile assets are reviewed » and-adjusted if appropriate, at each
financial year end,

Bomowings

Eorrowings are'initialiy.'re;:ngnis'ed atfairvalue, netof transaction costs incurred, Borrowings are subsequently stated

‘atamortised cost; any differences between Proceeds (net of transaction costs) and the redemption value isrecognised

in profit or loss-over the period of the borrowings, using the effective interest method.

Feespaid on the establishment of loan facilitiss are recognised as tra_nsactiun costs of the lo’an:to the extent that it is

probable thatsome or ail of the facility will be drawn down, Inthiscase, the fee is deferred untit the draw-down 0Teurs.
10 evidence that it is probable that some or all of the facility will be drawn duwn_, the fee'is

capitalised as & pre-payment far liquidity services and amortised over the periad of the facility to which it relates.

Borrowings are _classiﬁed as current Habilities unless the Company has an Linconditional right to defer settlement of
the liability for at ieast 12 months after the end of the reporting period.

Financial instruments

Afinancial instritment is any contract that gives rise toa financial asset of one party and a financial liability or equity
instrument of another party.

All financial instruments are classified into ene of the following categories: held-for-trading, held-to-maturity
investments, loans and receivables, available-for-sale financia) assets or other financial liabilities,

Financial instruments classified as held-for-trading are measured at fair valye with changes in fair value recognised
in statement of comprehensive intome,

Financial instruments classified as available-for-sale are measured at fair value using quoted prices in an active

market. Changes in fair value are recognised in ofhar comprehensive income: until-the item is derecognised or

determined to be impaired, at which time the cumulative gain or loss pre

vigusly reported in other comprehensive

income is recognised in profit or loss. When actively-quoted prices are not available, fair value is determined using

ather valuation techiigues. If fairvalue cannot be_re_liably-estima'ted, the item is camied at caost,

Financial instrvments classified as held-to-maturity investinents, loans and receivables or other financial lia hilities

dare measured at fair value upon initial recognition and subsequently meastired at their-amortised cost using tie
effective interost method.

Transaction gosts on financial instruments are expensed when incurred. Purchases and sales of financial assets.are

-atcounted for at trade dates.
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NOTES {continued)

3,

3.14

Significant accounting palicies (continuied)

Finanelal instruments {continued)

Financiat instrumerits inctude disclosures on their liguidity risk and the inputs to fair value measurement, including
their classification within a hierarchy that prioritises those inputs.

Offsetting of financial instruments

Financial assets and finanglal liabilities are offset and the rist amount reported in the statement of financial position
only when there is currently a legally enforceable right to offset the recognised amounts and there Is an intention to
settle on a net basis, ortoreallse the assets and setile the liability simultareously. Income and expenses are not offset
in profitorloss unless required or permitted by anyaccounting standard orinterpretation, and as specifically disclosed
in the accounting policies of the Company.

Derecognition of financlal liabllities

Afinancial liability is derecogn ised when the obligation under the tability Is discharged or cancelled orexpires. When
an existing financial liability is replaced by anotherfrom the samie lender on substantially different terms, or the terms
of an-existing liability are substantiafly modified, such an exchange or modification is treated as the-derecognition of

the original liability and the. recognition of a new liability. The difference in the respective canying amounts is.
recognised in the statement of compirehensive iricome

Derecognition of financial asset

A ﬁ'n_ancial'assetl.(ur,_ whera applicablg, a part of afinancial asset orpart of a group of similar financial assets is primatily
derecognised (i.e., removed from Bulk-Qil Storage and Transpeitation Company Limited's statement of financial position)
when; '

Therights to receive cash flows from the asset have expired.
Or

It hastransferred its_:ri_ghts to receive cash flows from the asset or has assumed an obligation to-pay the received cask flows
in full without material delay to athird party under a ‘pass-through’ amangement and either (a) the company has transferred

substantially all the risks and rewards of the asset, or{b) the company hasneither transferred nor'retained substantially.aif.
the risks and rewards of the-asset, but has transferred control ofthe asset:

When it has neither transferred fior retained substantially all of the risks and rewards of the asset, itor transferred controf of
the asset, the company continues to recognise the transferred asset to the extent of the company's continuing involvement,
in that case, the company’ aiso recognises an associated liability. The transferred asset and the associated liability are-
meastred.on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transfered assetis meastired.at the flower of the original
canying amount of the asset and themaximum amaunt of consideration that the Company could be required to repay,

Impairment of financial asset

{incurred only if there is ebjective evidence of impairment as a result of one or rhore events that occurred after the initial

recagnition of the asset (@ 'io'ss-eveht‘_) and that toss event {or events) has.an impact.on the estimated future cash flows of

‘the financial asset or graup of financial assets that can be reliably estimated.

Evidence of impairment may inciude indications that the debtors ar a group of debtors is experiencing significant financial
difficulty, default or delinqusncy in.interest or principal Payments, the probability that they will enter bankiuptcy or other
financial reorganisation, and where ohservable.data indicate that there is-a measurable decreasé in the estimated future
cash flows, such as changes in arrears oreconomic conditions that eorrelate with defaults,
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3,

-3.14

3.15

Significant accounting policies {continued)
Financlal instriments {continued)
Impalrment of financial asset (continued)

Forthe Company's foans and receivables category, the amount of the loss is measured as the difference between the asset’s.
canying amount arid the present value of estimated future cash-flows {excluding future credit losses that have not been
incuirved) discounted atthefinaneial asset's original effective interest rate. The carrying amount of the asset is reduced and
the amount.of the loss is recognised in profit or loss,

If, in-a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event oceuiming after the impairment was recognised {such as an improvement in the debtor’s credit rating), the reversal of
the previausly recognised impairment loss is recognised in profit-or loss.

New and amended standards adopted during the year

The Comipany has applied the following amendments to existin_g_s'tandards.fo_r.t'he first time for theirannual repotting
period commencing 1 January 2017:

Amendments to 1AS 12 Income Taxes

in January 2017, through issuing amendments {0 ]AS 12, the IASB clarified the accounting treatment of defarred tax
assets of debt instruments meastired at fair valire for accounting, but’ measured at’ cost-for tax purposes. The

amendment is effective from 1 January 2017.
Amendments to:]AS 7 Statement of Cash Flows

in_January 2017, the IASB issted amendments to IAS 7 Statement of Cash Flows with the intention to improve
disclosures of financing activities and help users to better understand the reporting entities’ liquidity positions. Under
the new requirements, entities will need to disclose changes in their financial liabitities as restit of financing
activities such as changes from cash flows and nan-cash items {e:g., gains and losses due to foreign cuirency
movements). The amendment is effective from 1 January 2017,
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NOTES (continued)
3 .s_igniﬁcant'accounting-paiictes:(c'onh'nued}
3.18 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of Issuance u_f the Company's.
financial statements are disclosed below. The Company Intends to adopt these standards, if applicable, when they becoms
effective,

IFRS.16 Leases

The JASE has developed a new Leases Standard, {FRS 16, which supersedes IAS 17 Leases. The IASB worked jointly with
the FASB on this project. The FASE expects to publish its new Leases Standard in early 2017.The company is required fo
apply IFRS 16 from 1lJanuary 2019,

IFRS 16 eliminates the classification of leases as eititer operating leasesor finance leases for a fessee, Instead all leases
are treated in a similar way to'finance leases applying IAS 17, Leases-ar_e-‘capitalised’ by recognising the present value of
the lease payments and showing them either as lease assets (right-of-use assets) ortogether with property, plant and
eguipment. _ _

If lease payments are made over time, a company also recagnises a financial liability representing its obligation to make
future Jease payments.

The Company is currently assessing the impact of {FRS 16 and plans to-adopt the new standard on the required efiective
date,

IFRS:15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2016 and establishes a new five-step model that will apply to revenue arfsing from contracts
with customers. Under IFRS 15 revenue is recognised at an amount that, reﬂects'the'can’sideratinn__'to which an entity
expects to be entitled in exchangé-fortransfe_n'ing_gouds'or’ services to a customer,

The principles in IFRS 15 provide a more structured approach to measuring and recognising révenue.

The new revenute standard is Applicable to._aI:l entities and witl supersede all current revenue recognition requirements
under IFRS, Eithera full-or modified retrospective application is required forannual periods beginning on or after 1, January
2017 with early adoption permitted, The Company is cuirently assessing theimpact of IFRS 15 and plans to-adapt the new

standard on the required effective date,
IFRS § Financial Instiuments

tn July 20186, the IASB issued the final '\@fels_ion of IFRS 9 Finiancial Instruments which r_eﬂécts all phases of the financial
instruments-pmje_ct-and replaces 1AS 39 ﬁnancia{'fns&uments:-fi’et.-agp:l‘ian and Measurement and all previous versions
of IFRS 9. Tihie standard introduces new requirements -for classification and ‘measurement, impaimment, and hedge
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NOTES (continuad)

4

Slgnificant aceounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make [udgements, estimates and assumptions
that affect the reported amounts of Tevenues, expenses, assets-and liabilities, and the disclasure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the canying
amount of assets or liabilities affected in future periods.

Estimates and assumptions

In the process of applying the ‘Company’s accounting policies, management has ‘made vaiious judgements. Those which
management has assessed to have the most significant effect on'the amounts reeognised in the finaneial statements have been
discussed in the individual notes of the related financial statemeiits ling items.

The key assumptié'ns conceming the future and other key sources of estimation uncertainty at the reporting date, that have a

‘significant risk of causing a material adjustment to the canying amounts.of assets and liabilities within tie next financial year,

are also.described in the individual notes of the related financial statement line items.
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NOTES (continued)

5. Revenue
Petiol sales
Diesel sales
LPG sales

Aviation Turbine Kerosene (ATK)
Deral Purpose Kerosene (DP)
Crack Fuel Sales

Naphthalene Sales

Kerosene sales

BOST margin

Storage fees

Loading rack fees

6. Costofsales

-Gost of petrol sold
Cost of diesel sold
Cost of LPG sold

Cost of kerosene 561d (including ATK, DPK, Crack fuel and
Naphthalene)

Pipeline handling costs
Other maintenance. costs
Direct operational costs

7. Ctheroperating Income

Rental income
FV gain on investment securities (Note 15}

Net exchange gain’
Sundry income -
Miscellaneous/Qther income

2017

GH¢
497,427,788
589,330,066
35,601,112
12,798,071
21,560,725
26,052,712
487,462,254

97,274,318

14,847,645

18,940,565

1,205,255

2017

GH¢
593,934,431
563,343,938
24,044,334

648,743,310
169,347,062

_ 44,693,700

2.044,106.775

2017

GH¢
160,600
124,612,475
2,136,873
155,383,243
118,299,823

400,593,014

2016

GH¢
1,292,128,207
1,026,069,206
215,322,791
39,026,369
3,386,864
74,092,327
112,396,562
22,194
105,137,017
23,044,359

31,657,782

2016

GHe
1,347,580,024
829,271,038
241,080,142

295,202,347
72,247,914
41,027
45,820,886

2.831,243.378

2016
GH%

220,360

27,840,054

5,306,818

33,367,230
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NOTES (continued)
8. Administrative expenses
2017 2018
GH¢ ‘GHe

Employee benefits {Note 8a) 34,524,720 29,876,180
Depreciation (Note 13) 08,727,812 56,719,781
Amortisation (Note 14) 340,564 .
Training, welfare and other staff costs 2,948,803 2,504,639
Information technology and other communication costs 2,155,891 2,734,868
Donations ' 1,617,226 923,773
Consultancy fees 1,166,535 2,190,397
Auditors remuneration 300,000 300,000
Legal and other professional fees 638,493 190,199
Repairs and maintenance- 287,163 6,105,794
Insurance 5,048,067 5,127,490
Security 1,497,578 1,572,368
Motor running costs- 272521 963,488
Operating lease, other rentals and rates 2,131,622 3,304,304
Bank charges 12,333,167 22,668,292
Operational maintenanice costs 9,824,033 16,727,679
Entertainment costs 17,792 134,347
Utllity service costs 3,049,543 1,640,794
Directors' emoluments 624,930 809,197
Research and development costs 859,420 10,987,399
Travelfing and transport costs 589,035 1,452,780
Advartising, publicity:and promations 127,175 81,203
Office material supplies and-other cleaning costs 1,259,730 1,722,222
Provision for doubtful debt 50,080,205 1 7?,294,_327 '
Otheradminisirative expenses 108,879 319,902
Seminars and conferences costs 269,248 831,746
Other provisions - 178,726,797
Cash management fees - 12,276,426

8a.  Employee benefits camprise:

2017 2016

GH¢ GH¢

-Wages and Salaries. 13,440,535 11,867,472
Social Security costs 2,502,830 2,063,525
Allowances 13,317,595 8,420,504
Casual labour 10,235 ' -
Netbeneflt expense (Note 22) : 190,666 126,687
Gratulty cost and other employee benefits 5,062,859 7,407,992

34,524,720 29,876,180
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NOTES (continired)
9. Other operating expenses
Voyage expenses-

10.

i1

12,

12a.

Product settlement expenses

Net Excharige loss

Exchange loss on borrowings

License and permit costs

Taxes

Falr value toss on investment securities (Note 15)

Finance Income

Interest income ofi fixed deposits

Finance costs

Interest-on borrowings
Income tax

income tax.credit

2017

GH¢
7,460,472
17,840,000
2,754,806
3,830,000
1,509,313
423,060

33,817,651

2017

GH¢.

11,073,567

2017
GH¢

2016

GH¢
762,633
512,411
18,864,906

1,252,438

21,048,176
42,440,564

2018
GH¢

2016
GH¢

The major components of income tax charge/({credit) for the years ended 31 Decemmber 2017 and 2016 are:

‘Current income tax charged

Deferred taxes: _ _
Relating to accelerated depreciation and other temporary difference

lncnmej_tax..charge/_(credit} repaorted in the statement of comprehensive income

2017
GH¢

(32,858,415)
[32,858,415)

2016
GHy

(74.552.372)
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NOTES (cantinuec)

12, Income tax (continued)

12b.  Effective tax reconcitiations

Accounting loss before tax

Tax at statutory income tax rate of 25% (2016: 25%)

Non-deductible expenses
Income not subject to tax

Recoghnition of previcusly unrecognised deferred taxes
Effect of other timing differences

Atthe effective income tax rate

12c.  Comoration tax

Year ended 31 December
2017

Upto2016
2017

‘Total

Year ended 31 December

2016

Upto2015
2016
Total

12d. Defemred income tax

Balanceasat1

January

GHe

220,060

220,060
Balance as at 4

Januayy
GHe

220,060

220,060

Charge for the

year
GH¢

Charge for the
year
GHt

[P

2017
GH¢

(112,196,531)
(28,049,133)
519,001

2,814,177

(8.239,460)
(32,858,415

Payments during the
year
GH¢

Paymenis during the
year
GH¢

Deferred tax as presented on the statement of financial position relates to the following:

Accelerated depreciation fortaxpurposes

Gther temporary differences

Taxlosses

‘Net deferred tax liabilities

Tite movement on the deferred income tax liability account is as follows:

At 1 January
Credit for the year

At 31 December

2017
GH¢

187,485,248
(88,451,622}

(44,242,781)
54,791,845
2017

GH¢

87,650,260

{32,858,415)

2016
GH¢
(533,191,096)

(133,297,774)
50,096,671
(55,090)
8,703,821

(ass2.72

Balance as at 31
December
GH¢

220,080

220,060

Balance asat 31

December
GH¢

220,060

2018
GH¢

194,957,227
(75,578,448)
31.728.519)

87,650,260
2016
GH¢

182,202,632

(74,552,372}
81,650,260

2%
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BULK DiL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS N
FOR THE YEAR ENDED 31 DECEMBER 2017

NOTES (continued)

14.  Intangible assets

Cost
At 1 January
Additions

At 31 December
‘Aceumelated Amortisation

At 1 January
Charge for the year

At31 December.
Net book amaunt at 31 December

15.  Investmentsecuritles

At 1 January
Purchase of investment securities
Falrvalue gains/(foss) on investment securities.

FalrValue as at 31 December

2017
GH¢

5,565,848
4,469,278

10,035,126

340,564
340,564

201y
GH¢

86,208,889

124,612,475

2016
GHe

5,565,848

5,565,848

2016

GH¢
107,258,065
(21.048.176)

-86,200,889

Long term investment relates to shares acguired in GOIL by BOST. Management's- intention is to hoid this investment for long-

term strategdic purposes.

i6. Invantuﬂes-

Diesel
Petrol
Kergsene.
LPG

Crack fuel
-BTK/DPK
Crude oil
Residue

2017
GH¢

69,282,789
45,232,833
18,900,741
1,767,489

89,609
13,831,232

54,184,533
203,289,226

2016
GH%

204,348,701
176,570,711
44,223,563
379,938
38,892,230
15,193,750
247,084,972

35,229,382

161,923,247
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS _
FOR THEYEAR ENDED 31 DECEMBER 2017 |

NOTES (continued)

17.  Trade accounts and other receivables

Trade accounts receivables
Provision for doubtful debis

Other receivables
Prepayrents
Treasury bills-and fixed depesits with banks

2017
GH¢

359,444,122
(238,896,270}

120,547,852
5,193,661
1,170,435

_3,179.076

130,091,024

Trade accounts receivables are presented netof provisions for bad and doubtful debt.

Trade accounts receivables are non-interest bearing and are generally-on contract ternis.

The camrying amount of the Company's financial ‘assets set

approximate thieir fairvalue due to their short-term nature,

18.  Cashandbank balarices

Bank balznces.

A8a.  Cash and cash equlvalents

Casfrand bank balances {Note 18)
Fixed deposits with banks {Note 17

2017
GHe

86,986,092

2017
GH¢

86,486,092
3,179,076

89,565,168

2016
GH¢

564,141,317
{188,816,065)

375,325,252
2,652,751
656,559
616.691

out above {trade and other receivables. excluding prepayments)

2016
GHe¢

2018

GHv
138,948,696
616,691
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BULK OIL. STORAGE AND TRANSPORTATION COMPANY LIMITED:
FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2017

NOTES (continued)

1s.

20,

Stated capltal

The number of authorised shares of the Companyis 1,000,000 ordinary shares of fio. par value of which the.fql_lawin’g have been

issued far cash consideration.

2017 2017 2016
Number lssued Amount Number issued
GH¢
Issued for cash consideration 1,000,000 500,000 1,000,000

There-are no unpald liabilities on anyshare an'd there are no treasury shares.

Loans and borrowings
2017
GHe
Standard Chartered Bank Limited 128,667,440
EX-IM Bank - US' 186,996,162
Ghana Commercial Bank 44,266,820
Fidetity 39,837,550
GNPC/LITASCO Loan 441,570,000
841,337,972
Current portion 85,730,087
ton-cusrent portion 755,607,885
Total 841,337,972

2016
Amount
GH¢

500,000

2016
GHe

215,698,902
248,997,322
69,262,035

234,958,259

198,048,641
336.909.618

534,958,259
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BULK OiL STORAGE AND TRANSPORTATION COMPANY LIMITED

 FINANCIAL STATEMENTS -
FORTHE YEAR ENDED 31 DECEMBER 2017

20,

21,

NOTES {continued)

Loans and borrowings (bOntlnued}'
‘Loans from Standard Chartered bank Limlted is restructured with a tenor of five {5} years.

In 2007, the Company entered into z credit agreement with Citibank N.A. and Expoit -Import-Bank of the United States
of Amerlea with Governmentof Ghana'as guarantarfor an amount.of US$ 123.44 million forthe purchase and construction
of oil storage tanks and pipelines..

The details of the foan facility are as follows:
Export-import Bank US$108.54 mitloon
Citibank N.A. US$13.9'million

The loan from Citibank N.A.. has been repaid. However, the Export -Import Bank loan facitity which-is for a perfod of five
(5) years with a 24 inonth maoratorium and an interest rate 6f 2,.25% peran num, is outstanding. The Company's obligation
under the loan has been guaranteed unconditionally by the Ministry of Finance of the Republic of Ghana,

Trade accounts and other payable

2017 2016

GH¢ GHé

Trade accounts payahle 647,090,220 1,394,988,930
Other atcounts payable 80,001,274 300,858,233
Accrued expenses 68,906,003 68,678,500
Staif creditors _ 16,711 '203;790
Settlement by Government en behaif of the Company. . - -

The Company's trade and other payables are non-interest bearing and their canying amourits approximate their fair
values due to thelr short-term nature.
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BULK O1L STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THEYEAR ENDED 31 DECFMBER 2017

NOTES {continued)

22. Employee benefit ohllgations

2017 2016

GH¢ GH¢

Long service awards as at 1 Jantrary 578,325 451,638
Changes in actuarial assumptions {21,318) (37,665)
Interest cost. 131,684 1[}2,8 38
Current service costs 80.300 61,514
Long service awards as at 31 December 768,991 578,325

Employee benefit obligation relates to .the_C_o_mpany’s_ policy of awarding lang standing employees for serving the com pany
forten years:and five years thereafter il 25 years of semice,

Net benefit expense recognised In the statement of comprehensive Income in relation to other fong term employee
benefits are as follows:

2017 2016

GHe¢ GH¢

Changes in actuarial assumptions {21,318) (37,665)
Interest cost 131,684 102,838
Current sewvice costs ..80,300 61,514
190,666 126,687
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LINITED
. FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

NOTES {(continued)
22. Empioyee benefit abligatlons (continued)

Ih determining the otherfong term employee benefits obligatior, actuarial assumptions employed were the annual salary
growth rate, the staff turhover rate and the discount rate.

2017 2016
Salary growth rate; _
Increase/(decrease) in other iong-term benefits 5% 5%
Staff turnover rate;
increase/{decrease) inother long-termt benefits % 7%
Piscountrate:
Increase/(decrease) In.other long-term benefits 22.77% 22.77%

The analysis was based on changing one-a_ss_umption_ whilst the others were held constant. limay notbe representative

of c_h__anges_ in the liabllity recognised as it is unfikely that the actuaria) assumptions would chiange in isolation of one
-another as they may be correlated,

23.. Provislons _
Provision forstock Total
Litigation provisions owed to BDCs

GH¢ GH¢ GHe

Asat 1 January 2017 112,849,473 25,244,084 138,083,557

ArisIng during the year {43,295,859) 19,343,563 (23,952,338

As at 31 December 2017 69,553,574 44,587,647 114,141,221

Asat 1 January 2016 112,849,473 25,244,084 138,093,557

Arising during the year - — - -

As at 31 December 2016 112,849 473 25,244,084 138,093,557
Proviston forfitigations

The Company's legal counsel was of the opinion that the above legal suits had an above 50% possibility that the claims
will be settled against the Company. Thus the most fikely outcome method was applied in estimating the. litigation

provisions.

Provision for stock owed

Provision has been made for stock awed to Butk Dis

the Company’s facilities.

‘33
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BULK 011 STORAGE AND TRANSPORTATION GOMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

NOTES {continued)

24

25.

26.

Othéer reseives

Other reserves refates to land contribition by the Governmeiit of Ghana witi no recourse to settlement and yettobe
iransferred to Stated Capital.

Income surplus account

Income surplus account refates to cumylative incone retained, The amount is available for distribution ta members

subject to regulations imposed by Companies Act, 1963 {Act 179}
Financial risk management objectives and policies

The Comipanyis exposed to various tisks in relation to financial instiumeits, The main types of risks are market risk, credit
risk and liguidity risk,

The Company's risk management is managed by the Finance Directar, in close coaperation with the Board of Ditectors,

and-focuses on actively securing the Company’s short to medjum-term cash fiows by minimising the exposute to volatile
financial markets. Shm’-l:‘-term.ﬂnanciai'investments-are_maha_g_e'd' to generate lasting retums.

The mostsignificant financiat fisks to which the Company is-exposed are described betow.

Market risk analysis o o
The Cermmpany is exposed to market rigk thirough its use of financial instruments and specifically to cuirency risk which

Tesultfrom both its operating and investing activities,

The Company’s policy is to mintmlse interest rate cash flow risk'exposures on long-term financing and investing activities,
The Company has no interest rate risk as its investments and lozdns were held. at fixed interest rates.

Price risk

Foraign currency risk _
Most ofthe Com pany's transactions are carried outin Ghana Cedi, However, the Sourcing of petreleum products is camried

outin United States Dalar. This means that the Companyis exposed to variations of the exchange rates to the doltar,

At 31 December 2017, if the Ghana cedi had weakened by 11% (2016:11%) ‘against the United States Dollar with afl
other varizbles held constant, post-tax loss for the year would have been-GH$11,973,850 {2016: GH¢ 15,567,139)
lower/higher mainly as a result of eash and bank balancesand borrowings denominated in United ‘States Dollars,
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BULK Oll. STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2017

NOTES {continued)

26.

‘Financial sk management objectives and palicles (eantinued)
Credit risk analysis

Cieditrisk s the risk that a eounterparty will not meet its ebligaticns undet a financial instrument or customer contract, leading
toa financial loss; The Com Dpany is exposad to credit risk from its aoperating activities (primarily trade receivables) and from its
financing activities, including deposits with banks and financial institutions, Loans and otherfinancial instruments,

Customer credit risk is managed by requiring -customers o Pay some advances before sdle of gaods. This therefore,

-substantially reduces the.company’s credit risk i this respect.

An Impairment analysis is performed at each reporting date on an individual basis formajor clients, In addition, a large number
of minor.receivables are grouped into-homogenous greups and assessed for impalrment collectively. The caledlation js based
of financial assets disclosed in Note 16, (trade ahdhther-receivable_excluding prepayntent). The fairvalue of these financial
assets approximates their canying amounts due to their short- term nature, Thie Company does not hold. coliateral as security,
The Company evaluates’the concentration of riskwith respecttotrade receivables as high, as its customers are largely operated
inthe downstiéam oil sectors orare Guvemment of Ghana related entities, ' '

Liqidity risk analysls

The company's objective is to maintain a batance between continuity of funding and flexibility through the use of customar's
deposits, loans and other payables,

The table below summarises the maturity profile of the.Company's financial liabiiities based on contractual undiscounted
‘payments {including interest payments):

Yearended 31 December2017

Within 1 ygar 110 Syears “atal

GH¢ GHe GH¢

Bormowings 85,730,087 755,607,885 841,337,972
Trade accounts and other payable 806,023,908 - 806,023,208

891,753,295
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BULK OL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE EAR ENDED 31 DECEMBER 2017

NOTES (continned)

26.

2T

28,

Financlal risk management objectives and poticles (continued)

Yearended 31 DPecember 2016

Within 1year 1to 5 years Total

GHY GH¢ GH¢

Borowings 198,048,641 336,909,618 534,958,259
Trade accounts and.other payable 1.164,729,453 - 1,764,728 .453

962,778,094 3; 618 2,299,687,712

Related party disclosures
The Company is salely owned by the Government of Ghana.

Compensation of those charged with govemaitce

2017 2016
GH¢ GH¢
Directars emolument 624,930 809,917

Falrvalue measurement

Finanefaf assets and financlal \iabilities measured atfairvalue In the statement of financial position are grouped into

three Ievei_s of afairvalue hierarchy, The three levels are defined based on the observability of-significant‘_inp uts to the
measlrement, as follows:

°  Level 1:quated prices {unadjusted) in active markets for identical assets.or liahilitles,
- Level 2! injputs other than quoted prices included within Level 1 that are obsewvable for the asset'or liahility, sither
directly or indirectty,
* Level 3: unobservable inputs for the assetor liability,

The Company's invéstment securities (Note 15} are neasured using quoted priceson the Ghana Stock Exchang_e.
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMIED

FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER 2017

NOTES (contiriued)

29,

30,

31,

Past-reporting date events

No adjusting or significant non-adjusting events have occuired betweén the 31 December reporting date and the tate of
authorisation of the financial statements,

Contingent liabiiities

Legal claim contingency

There were no new claims against the Company concerning Nen-payment of fees regarding product losses during the year ended
31 December 2017 (2016: Nil).

Tax exposure
There was a contingent liability of GH¢147,404,201 In respect of possible tax exposure as a result of tax audit performed by

Ghana Revenue Authority for 2000 to 2016 years of assessment. The Company objected to the taix exposure and has not yet
received a final respense from Ghana Revenue Authority,

-Capital commitments

The Company had no capital commitmentsat 31 December 2017, (20186: Nil),
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