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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

REPORT OF THE DIRECTORS

The Directors have the pleasure of presenting this annual report together with the audited financial statements of Bulk Oil Storage and
Transportation Company Limited (‘the Company’ or ‘BOST’) to the members of the Company for the year ended 31 December 2019.

Statement of directors’ responsibilities

The Companies Act, 2019 (Act 992) requires the directors to prepare financial statements for each financial period, which give a true
and fair view of the state of affairs of the Company and of the profit or loss for that period.

In preparing these financial statements, the directors have selected suitable accounting policies and applied them consistently, made
judgements and estimates that are reasonable and prudent, followed Intemational Financial Reporting Standards and complied with
the requirements of the Companies Act, 2019 (Act 992).

The directors confirm that the financial statements have been prepared on a going concemn basis.

The directors are responsible for ensuring that the Company keeps accounting records which disclose with reasonable accuracy the
financial position of the Company. They are also responsible for safeguarding the assets of the Company and hence for taking steps for
the prevention and detection of fraud and other irregularities. This responsibility includes: designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements that are free from material misstatements,
whether due to fraud or error, selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the circumstances.

Nature of business
BOST has the mandate:

To develop a network of storage tanks, pipelines and other bulk transportation infrastructure throughout the country;
To rent or lease out part of the storage facilities to enable it generate income;

To keep Strategic Reserve Stocks for Ghana,

To own, manage and develop a national network of oil pipelines and storage depots;

To manage the “Zonalisation” policy of the National Petroleum Authority (NPA);

To serve as the Natural Gas Transmission Utility (NGTU); and

To develop the Natural Gas Infrastructure throughout the country.

Financial results
The financial results for the year ended 31 December 2019 are set out on page 8.

Corporate social responsibilities
The Company did not engage in corporate social responsibility activities during the year.

Capacity building of directors

The Company ensures that only fit and proper persons are appointed to the Board. Relevant training and capacity building programs
are put in place to enable the directors discharge their duties.

Directors interest

There were no entries in the interests register during the year.

Auditor
Audit fee for the year ended 31 December 2019 is GHC240,000.




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

REPORT OF THE DIRECTORS (continued)

Directors in office
The directors who held office during the year are as follows:

Name of director Designation Tenure

Mr. Ekow Hackman Chairman Appointed on 16 October 2018

Mr. Edwin Alfred Provencal Managing Director Appointed on 26 August 2019

Mrs. Comfort Aniagyei Member Appointed on 16 October 2018

Mrs. Joyce Agyeman Attafuah Member Appointed on 06 September 2017

Mr. Kamal - Deen Abdulai Member Appointed on 6 September 2017

Mrs. Francisca Aba Addison Member Appointed on 25 July 2019

Dr. Desmond Afutu Nartey Member Appointed on 6 September 2017

Mr. John Kweku Akyene Duncan Member Appointed on 6 September 2017

Mr. Nana Yaw Owusu Akwanuasa Member Appointed on 6 September 2017

Mr. Alex Tetteh Djornobuah Member Appointed on 6 September 2017 and resigned on 25 July 2019
Mr. George Mensah Okley Managing Director Appointed on 11 June 2018 and resigned on 25 August 2019
Dividend

The directors do not recommend the payment of a dividend for the year ended 31 December 2019.

Going concem

The directors have made an assessment of the Company's ability to continue as a going concern and have no reason to believe the
Company will not be a going concem in the year ahead.

By order of the board:
&h y
Name of director: |5 A0 v YA dr AN Name of director: { pwin/ o vERIGr |
Signature: M Signature: . $ 4
4
Date: 29 June 2021 Date: 29 June 2021




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Bulk Qil Storage and Transportation Company Limited (the “Company”) as at 31
December 2019, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and in the manner required by the
Companies Act, 2019 (Act 992).

What we have audited

We have audited the financial statements of Bulk Oil Storage and Transportation Company Limited
for the year ended 31 December 2019.

The financial statements comprise:

« the statement of financial position as at 31 December 2019;

* the statement of comprehensive income for the year then ended;
« the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (the Code) issued by
the International Ethics Standards Board for Accountants’ (IESBA) and the independence
requirements of section 143 of the Companies Act, 2019 (Act 992) that are relevant to our audit of
the financial statements. We have fulfilled our other ethical responsibilities in accordance with the
Code.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the Company's financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.



INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Key audit matters (continued)

Key Audit Matter

Impairment of trade receivables from customers:

How our audit addressed the key audit
matter

We updated our understanding and tested
the operating effectiveness of
management'’s controls around the
revenue and receivables cycle.

Trade receivables from customers at 31 December
2019 amount to GH¢118.8million after impairment
allowance of GH¢213 million.

We consider allowance for impairment of trade
receivables as a key audit matter because the
determination of appropriate levels of provisioning
for impairment requires significant judgement.

We circularised selected trade receivables
amounts to determine the existence of
debtor balances.

We tested the probability of default and

Management performs an assessment of the ability
of the customers to settle their outstanding debts in
accordance with the agreed credit terms. This is
used in the determination of the probability of default

loss given default used in the estimation of
the expected credit loss provision for the
year.

and loss given default. We tested the customer credit risk, default
scenario buckets and assessed the
reasonableness of the historic default

rates.

The impairment loss is determined using the
expected credit loss (ECL) model which considers
cash short falls in various default scenarios. The
short falls are determined based on management’s
assessment of the amount and timing of future cash
flows which is based on customers’ credit risk and
their historic default rates, as well as forward looking
information such as inflation. This is applied in the
determination of the likelihood of the customer
defaulting as well as the potential exposure at risk of
default.

We assessed the reasonableness of the
forward-looking information by agreeing
economic information to independent
external sources.

We assessed the appropriateness and
completeness of the related disclosures
made in the financial statements.

The accounting policies, judgements and
disclosures are set out in note 3.4, note 3.16, note 4
and note 17 of the financial statements.

Other information

The directors are responsible for the other information. The other information comprises the Report
of the Directors and the Corporate Information, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.



INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards and in the manner required by
the Companies Act, 2019 (Act 992), and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors;

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern; and



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements (continued)

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and have communicated with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL REQUIREMENTS

The Companies Act, 2019 (Act 992) requires that in carrying out our audit we consider and report
on the following matters. We confirm that:

e« we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

e in our opinion, proper books of account have been kept by the Company, so far as appears
from our examination of those books; and

e the Company's statement of financial position and the Company's statement of comprehensive
income are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is George Kwesi
Arhin (ICAG/P/1187).

/@WMW

PricewaterhouseCoopers (ICAG/F/2021/028)
Chartered Accountants

Accra, Ghana

30 June 2021

pwec



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

STATEMENT OF COMPREHENSIVE INCOME

Revenue
Cost of sales

Gross profit
Other Income

Administrative expenses

Other expenses

Operating loss
Finance income

Finance costs

Loss before income tax
Income tax credit

Loss for the year

Other comprehensive income
Items that may be reclassified to profit or loss

Changes in the fair value of debt instruments at fair value
through other comprehensive income

Other comprehensive income for the period

Total comprehensive income for the year - (loss)

The notes on pages 12 to 41 are an integral part of these financial statements.

Note

10
11

12

15

Year ended 31 December

2019

521,602,143
410,442,371

111,159,772
56,216,533
(137,084,347)
(51.876,544)

(21,584,586)
16,928,311
(153,822,401)

(158,478,676)
57,066,895

(101,411,781)

(101,884,414)

(101,884,414)
(203,296,195)

2018

263,637,599
154,286,206

109,351,393
57,552,332
(241,523,247)
(167,585,340)

(242,204,862)
6,009,855
51,550,937

(287,745,944
51,815,555

(235,930,389)

24,295,514

24,295,514

(211,634,875)




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

STATEMENT OF FINANCIAL POSITION
As at 31 December
Note 2019 2018
GH¢ GH¢

Non-current assets
Property, plant and equipment 13 850,569,401 872,127,431
Right-of-use assets 24 7,855,470 -
Intangible assets 14 6,456,447 7,687,537
Deferred tax assets 12(d) 54,368,762 S
Investment securities 15 133,233,464 235,117,878
Total non-current assets 1,052,483,544 1,114,932,846
Current assets
Inventories 16 80,572,191 127,451,196
Trade and other receivables 17 127,502,324 146,622,344
Cash and bank balances 18 18,356,448 8,878,552
Total current assets 226,430,963 282,952,092
Total assets 1,278,914,507 1,397,884,938
Equity
Stated capital 19 500,000 500,000
Other reserves 25 90,379,790 192,264,204
Retained eamings 26 (752,454,179) (651,042,398)
Total equity (661,574,389) (458,278,194)
Non-current liabilities
Loans and borrowings 20 969,837,885 812,283,575
Deferred tax liabilities 12(d) - 2,976,290
Lease liabilities 24 _4246,383 .
Total non-current liabilities 974,084,268 815,259,865
Current liabilities
Loans and borrowings 20 132,864,590 114,218,650
Trade and other payables 21 757,685,464 856,332,658
Taxation 12(c) 498,217 220,060
Employee benefit obligations 22 1,267,942 578,325
Provisions 23 69,553,574 69,553,574
Lease liabilities 24 4,534,841 -
Total current liabilities 966,404,628 1,040,903,267
Total liabilities 1,940,488,896 1,856,163,132
Total equity and liabilities 1,278,914,507 1,397,884,938

The notes on pages 12 to 41 are an integral part of these financial statements.

The financial statements were approved by the Board of Directors and signed on their behalf by:

Name of director: EV\,,. W B AN

Signature: ZZ_,\

Date: 29 June 2021

Name of director. 7. 1 »* I/ /:Q vEn AT

o

Signature: - 5
77

Date: 29 June 2021

/




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2019
As at 1 January 2019

Loss for the year
Fairvalue loss on investment securities

Total comprehensive income

As at 31 December 2019

Year ended 31 December 2018

As at 1 January 2018
Adjustment on adoption of IFRS 9 (Note 33)

Restated total equity at 1 January 2018

Loss for the year
Fair value gain on investment securities

Total comprehensive income

As at 31 December 2018

Stated capital Other reserves
GH¢ GH¢
500,000 192,264,204
- (101,884.414)

- (101,884.414)
500,000 90,379,790
500,000 43,356,215
- 124,612,475
500,000 167,968,690
- 24,295,514
24,295,514

500,000 192,264,204

The notes on pages 12 to 41 are an integral part of these financial statements.

Retained eamings Total
GH¢ GH¢
651,042,398 458,278,194
(101,411,781) (101,411,781)
- (101,884,414)

101,411,781 203,296,195
(752,454,179) (661,574,389)
(290,499,534) (246,643,319)
(124,612,475) -
(415,112,009) (246,643,319)
(235,930,389) (235,930,389)
- 24,295,514
(235,930,389) (211,634,875)
(651,042,398) (458,278,194)

10



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

STATEMENT OF CASH FLOWS

Operating activities

Loss before tax

Adjustments to reconcile loss before tax to net cash flows:

Depreciation of right-of-use assets

Depreciation of property, plant and equipment

Amortisation of intangible assets
Finance income

Other adjustment

Exchange loss on borrowings
Finance cost on leases

Finance cost

Operating profit/(loss) before working capital changes

Working capital adjustments:
Decrease in inventories

Decrease/(increase) in trade and other receivables
(Decrease)/increase in trade and other payables
Increase/(decrease) in employee benefit obligations

Decrease in provisions

Cash generated from operations

Interest received
Interest paid

Net cash used in operating activities

Investing activities

Purchases of property, plant and equipment
Purchases of intangible assets
Principal payment of lease liabilities

Net cash used in investing activities

Financing activities

Loan drawdowns
Loan repayments

Net cash generated from/(used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

Note

24

13
14
10

11
11

10

13
14
24

18

18

The notes on pages 12 to 41 are an integral part of these financial statements.

Year ended 31 December

2019
GH¢

(158,478,676)

4,113,723
57,265,652
2,111,984
(16,928,311)
34,835,071
528,115
151,316,596

74,764,154

46,879,005
19,120,020
(98,647,194)
689,617

42,805,602
16,928,311
(151,286,427)

(91,552,514)

(35,707,622)
(880,894)
(3,716,085)

(40,304,601)

332,022,000

206,073,4

125,948,537

(5,908,578)
8,878,552

2,969,974

2018
GH¢

(287,745,944)

59,011,488

2,007,025
(6,009,855)
54,573,867
63,774,159

51,550.937

(62,838,323)

75,838,030
(16,531,320)
50,309,450
(190,666)
(44,587.647)

1,999,524
6,009,855
(51,550.937)

(43,541,558)

(882,209)

(882,209)

102,723,707
(135,907.480)

33,183,773

(77,607,540)
86,486,092

8,878,552




BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES

1.

3.1

Corporate information

Bulk Oil Storage and Transportation Company Limited (‘the Company’) is a company incorporated and domiciled in Ghana. The
Company was incorporated to engage in strategic storage, management and distribution of bulk petroleum stocks and other
suppl tary busi through depots sited at strategic locations across Ghana. The registered address of the Company is
Plot No. 12, 1t Dzorwulu Crescent, West Airport Residential Area, Accra.

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) and
interpretations issued by the IFRS Interpretation Committee (IFRS IC) applicable to companies reporting under IFRS. The
financial statements comply with IFRS as issued by the International Accounting Standards Board (IASB). The financial
statements have also been prepared in the manner required by the Companies Act, 2019 (Act 992). The financial statements
have been prepared under the historical cost convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires the directors to exercise judgement in the process of applying the company's accounting policies. The areas involving
a higher degree of judgement or complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note 4.

The directors do not have the ability to amend the audited financial statements after issue.
Going concern

The Company incurred a net loss of GH¢101,411,781 during the year ended 31 December 2019 and as of that date, the
Company'’s total liabilities exceeded its total assets by GH¢661,574,389. The directors acknowledge that the Company may
require further funding in order to continue as a going concern and has arranged for such funding from its shareholder to enable
the Company meet its obligations as they fall due, and continue operations in the foreseeable future. The financial statements
have, thus, been prepared on a going concern basis.

Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated.

Revenue from contracts with customers

Revenue is measured at the fairvalue of the consideration received or receivable for the sale of goods and services in the ordinary
course of the Company’s activities. Amounts disclosed as revenue are net of returns, trade allowances and rebates.

Revenue is recognised when the amount of revenue can be reliably measured; when it is probable that future economic benefits
will flow to the entity; and specific criteria have been met for each of the Company'’s activities, as described below:

Revenue from sale of goods
Revenue from petroleum products sold are recognised at a point in time when the significant risks and rewards of ownership of

the goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair
value of the consideration received or receivable, net of retumns and allowances, trade discounts and volume rebates.

12



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES (continued)

3.
3.1

3.2

3.3

Significant accounting policies (continued)
Revenue from contracts with customers (continued)

Revenue from services rendered

Revenue represents invoiced value of services rendered during the year in relation to transportation and storage of
petroleum products, net of value added tax. Local and export services fees are recognised based on deliveries made to
customers on a monthly basis. The storage and loading and racking fees are recognised on an accrual basis once customer
products are delivered to the company's storage facilities. Revenue from services rendered is at a point in time on the basis
of act storage and loading and racking services provided to customers. Interest income is recognised as it accrues.

Revenue from these sales is recognised based on the price specified in the contract and revenue is only recognised to the
extent that it is highly probable that a significant reversal will not occur.

Financing components

The company does not expect to have any contracts where the period between the transfer of the products to the customer
and payment by the customer exceeds one year. Sales are made with a credit term of 30 days. As a consequence, the
Company does not adjust any of the transaction prices for the time value of money.

Current versus non-current classification
Bulk Oil Storage and Transportation Company Limited presents assets and liabilities in the statement of financial position

based on current/non-current classification. An asset is current when it is:

»  Expected to be realised or intended to be sold or consumed in normal operating cycle.
»  Held primarily for the purpose of trading.
»  Expected to be realised within twelve months after the reporting period.

Or
»  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period.
All other assets are classified as non-current.

A liability is current when:

» Itis expected to be settled in normal operating cycle.
» ltis held primarily for the purpose of trading.
» Itis due to be settled within twelve months after the reporting period.

Or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

Bulk Oil Storage and Transportation Company Limited classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost comprises expenditure incurred in the normal

course of business. Net Realisable Value (NRV) is the estimated selling price in the ordinary course of the business, based

on market prices at the reporting date and discounted for the time value of money if material, less estimated costs necessary

to make the sale. Provision is made for obsolete, slow moving and defective stocks as and when determined.

Inventory belonging to the Bulk Distributing Companies (BDCs) which are stored or transmitted by BOST are not included in
these financial statements as they are not owned by BOST.

13
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES (continued)

3.

3.3

34

3.5

Significant accounting policies (continued)

Inventories (continued)

Deadstock

Oil which is necessary to bring a tank into working order, is treated as a part of the related tank.

This is on the basis that it is not held for sale or consumed in a production process, but is necessary to the operation of a
facility during more than one operating cycle, and its cost cannot be recouped through sale (or is significantly impaired).
This applies even if the part of inventory that is deemed to be an item of property, plant and equipment cannot be separated
physically from the rest of inventory. It is valued at cost and is depreciated over the useful life of the related asset.

Trade and other receivables
Trade receivables are amounts due from customers for products sold in the ordinary course of business.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method less impairment allowance.

Prepayments are recognised originally at cost and subsequently at cost less amortisation over the period.

The entity applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, trade receivables are grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment profiles of trade receivables over a defined period and the corresponding
historical credit losses experienced within the defined period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors (where data is available and is obtained without undue effort or
cost) affecting the ability of the customers to settle the receivables.

Employee benefits

For defined contribution schemes, the Company recognises contributions due in respect of the accounting period in
profit or loss. Any contributions unpaid at the reporting date are included as a liability.

Short-term employee benefits, such as salaries, paid absences, and other benefits, are accounted for on an accruals
basis over the period which employees have provided services in the year. Bonuses are recognised to the extent that
the Company has a present obligation to its employees that can be measured reliably. The Company also has a policy
of awarding long standing employees for faithful service. These employee benefits are payable upon the achievement
of ten years of service by an employee to the Company.

All expenses related to employee benefits are recognised in profit or loss in staff costs, which is included within
operating expenses.

Other long term-employment benefits

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination
benefits) which do not fall wholly due within twelve months after the end of the period in which the employees render
the related service.

The amount recognised in the other long term-employment benefits provision is determined using the projected unit
credit method. The liability recognised in the statement of financial position in respect of the other long term employee
benefit plans is the present value of the obligation at the end of the reporting period. Actuarial gains and losses are
charged or credited the statement of comprehensive income in the period in which they arise. Past service costs are
also recognised immediately in the statement of comprehensive income.
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NOTES (continued)
3. Significant accounting policies (continued)
3.6  Cash and bank balances

Cash and bank balances in the statement of financial position comprise cash on hand and short-term deposits in
banks that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted
margin accounts are not considered as ‘cash and cash equivalents’.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances as
defined above, net of outstanding bank overdrafts when applicable.

3.7 Bomowing costs

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.

38 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
areliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision
to be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of comprehensive income net of any
reimbursement.

3.9 Foreign currency transactions

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates ( ‘the functional currency’).

The financial statements are presented in Ghana Cedis.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.

3.10 Taxation

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Ghana
Revenue Authority. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.
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NOTES (continued)

3.
3.10

3.11

Significant accounting policies (continued)

Taxation (continued)
Deferred income tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

Other taxes

Revenues, expenses and assets are recognised net of the amount of VAT except where the value added tax incurred on a
purchase of goods and services is not recoverable from the taxation authority, in which case the value added tax is
recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable. The net amount of
value added tax recoverable from, or payable to, the Ghana Revenue Authority is included as part of other receivables or
payables in the statement of financial position.

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses. The initial
cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the asset
into operation, the initial estimate of any decommissioning obligation, if any, and, for qualifying assets, the borrowing
costs. The purchase price or construction cost is the aggregate of the amount paid and the fair value of any other
consideration given to acquire the asset.

The straight line method is adopted to depreciate the cost of items of property, plant and equipment less any
estimated residual value of the assets over their expected useful lives. The Company estimates the useful lives of other
assets in line with their beneficial periods. Where parts of an item of property, plant and equipment have different
useful lives and is significant to the total cost, the cost of that item is allocated on a component basis among the parts
and each part is depreciated separately.

Rate (%)
Land and buildings 4
Motor vehicles 25
Operational equipment 5
Office equipment 20
Fumiture and fittings 25
Computer and IT equipment 33.3
Household equipment 333
Marine equipment 10

Freehold land is not depreciated.

Residual values, useful lives and the depreciation method are reviewed and, adjusted if appropriate at each reporting
date. Changes are accounted for prospectively.

The cost of assets built by the Company includes the cost of material and direct labour as well as any other costs
directly attributable to bringing the asset to a working condition as intended by management. Once the assets are
available for use, depreciation commences.
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3.

3.11

3.12

3.13

3.14

Significant accounting policies (continued)
Property, plant and equipment (continued)

Dead-stock values have been capitalised as part of the tanks they enable for use and have been depreciated over the
useful lives of the respective tanks to which they relate.

Expenditure on major maintenance or repairs comprises the cost of replacement assets or parts of assets and overhaul
costs. Where an asset or part of an asset that was separately depreciated and is now written off or is replaced and it
is probable that future economic benefits associated with the item will flow to the Company, the replacement
expenditure is capitalised. Where part of the asset was not separately considered as a component, the replacement
value is used to estimate the carrying amount of the replaced assets which is immediately written off. All other
maintenance costs are expensed as incurred. The carrying amount of property, plant and equipment is reviewed for
impairment whenever events or changes in circumstances indicate the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the item) is included in
the statement of comprehensive income in the period in which the item is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. The carrying values of intangible assets are reviewed for indications of impairment
annually, or when events or changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amount, the assets are written down
to their recoverable amount.

Anintangible asset is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on de-recognition of the intangible asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the intangible asset) is included in profit or
loss when the intangible asset is derecognised.

Intangible assets with finite lives are amortised over the useful economic life, which does not exceed five years. Useful
lives and methods of amortisation for intangible assets are reviewed, and adjusted if appropriate, at each financial
year end.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any differences between proceeds (net of transaction costs) and the redemption value is recognised
in profit or loss over the period of the borrowings, using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates.
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the reporting period.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities. Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.
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3.

3.15

3.16

Significant accounting policies (continued)
Investments

Investment securities are measured at fair value. For assets measured at fair value, gains and losses will either be
recorded in profit or loss or OCI. For investments in equity instruments that are not held for trading, this will depend
on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI).

The Company has elected to recognise changes in the fair value of certain investments in equity securities in OCI.
These changes are accumulated within other reserves within equity. The Company transfers amounts from this reserve
to retained earmings when the relevant equity securities are derecognised.

Financial instruments
Classification

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. The Company classifies its financial instruments into the following categories:

¢ Financial assets at amortised cost;
¢ Financial assets at fair value through other comprehensive income; and
¢ Financial liabilities at amortised cost.

Financial assets at amortised cost

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

e the assetis held within a business model whose objective is to collect the contractual cash flows; and
e the contractual terms give rise to cash flows that are solely payments of principal and interest.

The Company holds financial assets with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership.

Financial assets at fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount
are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/ (losses).
Interest income from these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss.

Financial liabilities at amortised cost

Financial liabilities comprise trade and other payables and borrowings. All financial liabilities are subsequently
measured at amortised cost using the effective interest method. Financial liabilities are derecognised when the
obligations specified in the contracts are discharged, cancelled or expire.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.
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3.

Significant accounting policies (continued)

3.16 Financial instruments (continued)

3.17

Impairment

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables are grouped based on shared credit risk characteristics and
the days past due. The expected loss rates are based on the payment profiles of sales over a period of 24 months
before 31 December 2019 or 1 January 2019 respectively and the corresponding historical credit losses experienced
within this period.

The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables.

Derecoghnition of financial liabilities

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
the statement of comprehensive income

Derecognition of financial assets

Financial assets are derecognised when the rights to receive cash flows from the financial instrument have expired or
have been transferred and the entity has transferred substantially all risks and rewards of ownership. A financial asset
(or, where applicable, a part of a financial asset or part of a group of similar financial assets is primarily derecognised
(i.e., removed from Bulk Oil Storage and Transportation Company Limited's statement of financial position) when:

The rights to receive cash flows from the asset have expired.
Or

It has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the company continues to recognise the transferred asset to the extent of the company's continuing
involvement. In that case, the company’ also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows (cash- generating units). The impairment test also can be performed on a single asset when the fair value less costs
to sell or the value in use can be determined reliably. Non-financial assets that suffered impairment are reviewed for

possible reversal of the impairment at each reporting date.
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3. Significant accounting policies (continued)
3.18 Leases

Impact on the financial statements

The Company has adopted IFRS 16 Leases retrospectively from 1 January 2019, but has not restated comparatives for the
2018 reporting period, as permitted under the specific transition provisions in the standard. There were no reclassifications
and adjustments arising from the new leasing rules recognised in the opening retained eamings on 1 January 2019.

On adoption of IFRS 16, the Company recognised lease liabilities in relation to leases which had previously been classified
as ‘operating leases' under the principles of IAS 17 Leases. These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s incremental borrowing rate as of 1 January 2019. The weighted
average lessee's incremental borrowing rate applied to the lease liabilities on 1 January 2019 was 6.1%.

In applying IFRS 16 for the first time, the Company has used the following practical expedients permitted by the standard:

applying a single discount rate to a portfolio of leases with reasonably similar characteristics;

e relying on previous assessments on whether leases are onerous as an altemative to performing an impairment review -
there were no onerous contracts as at 1 January 2019;

e accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2019 as short-term
leases;
excluding initial direct costs for the measurement of the right-of-use asset at the date of initial application; and
using hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

The Company has also elected not to reassess whether a contract is or contains a lease at the date of initial application.
Instead, for contracts entered into before the transition date, the Company relied on its assessment made applying IAS 17
and Interpretation 4 Determining whether an Arrangement contains a Lease.

There were no leases previously classified as finance leases at the transition date.

The Company has changed its accounting policy for leases where the company is the lessee. The new policy is described in

note 24.
Measurement of lease liabilities
GH¢

Operating lease commitments as at 31 December 2018 12,833,700
Discounted using the lessee’s incremental borrowing rate of at the date of initial application 11,969,193
Of which are:
- Current lease liabilities 4,087,908
- Non-current lease liabilities 7,881,281

11,969,193

Measurement of right-of-use assets

The right-of-use assets were measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised at 1 January 2019.

Adjustments recognised in the statement of financial position as at 1 January 2019:

GHe¢

Right-of-use assets - Increase by 11,969,193
Accumulated depreciation increased by oo nis
Right-of-use assets at 1 January 2019 11,969,193
Prepayments - decrease by -
Lease liabilities - increase by 11,969,193
11,969,193
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3.

3.18

Significant accounting policies (continued)
Leases (continued)
The Company’s leasing activities and how these are accounted for

The Company undertakes leasing of commercial office and workshop premises. Rental contracts are typically made for
fixed periods of 1 to 3 years, but may have extension options as described in (v) below.

Contracts may contain both lease and non-lease components. The Company allocates the consideration in the contract to
the lease and non-lease components based on their relative stand-alone prices. However, for leases of real estate for which
the company is a lessee, it has elected not to separate lease and non-lease components and instead accounts for these
as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the security interests in the leased assets that are held by the lessor.
Leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

fixed payments (including in-substance fixed payments), less any lease incentives receivable

variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the company under residual value guarantees

the exercise price of a purchase option if the company is reasonably certain to exercise that option, and
payments of penalties for terminating the lease, if the lease term reflects the company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, the lessee’s incremental borrowing rate is used - being the rate that the individual lessee would have to pay
to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment
with similar terms, security and conditions.

To determine the incremental borrowing rate, the company:

where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing was received
uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases which does not have

recent third party financing, and
makes adjustments specific to the lease, eg term, country, currency and security.

The company is exposed to potential future increases in variable lease payments based on an index or rate, which are
included in the lease liability.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each

period.
Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability

any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

restoration costs.
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3.

Significant accounting policies (continued)

3.18 Leases (continued)

3.19

3.20

The Company’s leasing activities and how these are accounted for (continued)

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line
basis. If the company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset's useful life.

Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Extension and termination options

Extension and termination options are included in a number of leases across the company. These are used to maximise
operational flexibility in terms of managing the assets used in the company’s operations. The majority of extension options
held are exercisable only by the company and not by the respective lessor.

New and amended standards adopted during the year

The Company has applied the following amendments to existing standards for the first time for their annual reporting period
commencing 1 January 2019:

IFRS 16, ‘Leases’;
IFRIC 23, ‘Uncertainty over Income Tax Treatments’; and
Annual Improvements to IFRS Standards 2015 - 2017 Cycle.

The Company had to change its accounting policies following the adoption of IFRS 16. This is disclosed in Note 3.18. Other
amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company’s financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

Definition of Material - Amendments to IAS 1 and IAS 8

The IASB has made amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors which use a consistent definition of materiality throughout Intemnational Financial Reporting
Standards and the Conceptual Framework for Financial Reporting, to clarify when information is material and incorporate
some of the guidance in IAS 1 about immaterial information.

In particular, the amendments clarify:

e that the reference to obscuring information addresses situations in which the effect is similar to omitting or misstating

that information, and that an entity assesses materiality in the context of the financial statements as a whole, and

e the meaning of ‘primary users of general purpose financial statements’ to whom those financial statements are directed,

by defining them as ‘existing and potential investors, lenders and other creditors’ that must rely on general purpose
financial statements for much of the financial information they need.
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3.

3.20

Significant accounting policies (continued)
Standards issued but not yet effective (continued)
Revised Conceptual Framework for Financial Reporting

The IASB has issued a revised Conceptual Framework which will be used in standard-setting decisions with immediate effect.
Key changes include:

increasing the prominence of stewardship in the objective of financial reporting;

reinstating prudence as a component of neutrality;

defining a reporting entity, which may be a legal entity, or a portion of an entity;

revising the definitions of an asset and a liability;

removing the probability threshold for recognition and adding guidance on derecognition;

adding guidance on different measurement basis; and

stating that profit or loss is the primary performance indicator and that, in principle, income and expenses in other
comprehensive income should be recycled where this enhances the relevance or faithful representation of the financial
statements.

No changes will be made to any of the current accounting standards. However, entities that rely on the Framework in
determining their accounting policies for transactions, events or conditions that are not otherwise dealt with under the
accounting standards will need to apply the revised Framework from 1 January 2020. These entities will need to consider
whether their accounting policies are still appropriate under the revised Framework.

These standards are mandatory for financial years commencing on or after 1 January 2020.

Significant accounting judgments, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

In the process of applying the Company's accounting policies, management has made various judgements. Those which
management has assessed to have the most significant effect on the amounts recognised in the financial statements have
been discussed in the individual notes of the related financial statements line items.

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below.

Income taxes

Significant judgement is required in determining the provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the course of business. The Company recognises
liability for anticipated tax audit issues based on estimates of whether additional taxes will be due.

Where the final outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the current and deferred income tax assets and liabilities in the period in which such determination is made.

Impairment of accounts receivable

The Company reviews the carrying amounts of the account receivable balances to assess impairment on a regular basis. In
determining whether an impairment loss should be recorded in the statement of comprehensive income, the Company
makes judgments as to whether there is any observable data indicating that the receivable balance is impaired. This
evidence may include observable data indicating that there has been an adverse change in the payment status of debtors.
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4

Significant accounting judgments, estimates and assumptions (continued)
Impairment of accounts receivable (continued)

Management uses estimates based on historical loss experience for assets with credit risk. The historical loss rates are
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of the customers
to settle the receivables.

The methodology and assumptions used for estimating both the amount and timing of future cash flows (based on the
customer's financial situation and forward-looking factors) are reviewed regularly by management to reduce any differences
between loss estimates and actual loss experience. Impairment allowances are recognised when there is objective evidence
to suggest that the accounts receivable balance is impaired. The accuracy of the allowances depends on how well the entity
estimates future cash flows.

Useful lives of property, plant and equipment

The Company determines the estimated useful lives and related depreciation charges for its equipment. This estimate is
based on projected product lifecycles for its high-tech segment. It could change significantly as a result of technical
innovations and competitor actions in response to severe industry cycles. Management will increase the depreciation
charge where useful lives are less than previously estimated lives, or it will write-off or write-down technically obsolete or
non-strategic assets that have been abandoned or sold.

Leases
The right-of-use assets are determined based on the estimated lease terms and the lease payments.

The lease terms are derived from the duration of the contractual agreements the company has with the lessors, including
our best estimate of the maximum term management will opt to continue with the lease agreement under the option to
extend.

The lease payments are discounted using the lessee’s incremental borrowing rate, that is the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.

24



BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES (continued)

5. Revenue

Petrol sales
Diesel sales

Atmospheric residue sales
BOST margin

Storage fees
Loading rack fees
Product transfer fees

Revenue on transfer for exports

6. Cost of sales

Cost of petrol sold

Cost of diesel sold
Atmospheric residue cost
Pipeline handling costs
Direct operational costs

1. Otherincome

Haulage registration fees
Interest waived by lender
Overstay fees

Rental income

Exchange gain

Dividend income

Sundry income

2019

GH¢
166,369,713
195,913,858
119,695,245
16,191,160
22,668,459
664,389
99,319

521,602,143

2019
GH¢

176,022,469
194,019,008
3,043,358
37,357,536

410,442,371

2019
GH¢

75,000
35,756,845
16,993,981

98,832

225
3,291,650

56,216,533

2018

GH¢
6,667,845
91,023,610
35,266,241
114,411,575
6,930,020
9,338,308

263,637,599

2018
GH¢

5,635,192
91,060,723
48,823,347

1,723,915

7,043,029

154,286,206

2018
GH¢

4,800
6,627,333

20,19

57,552,332
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FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
NOTES (continued)
8. Administrative expenses
Employee benefits
Training, welfare and other staff costs
Insurance

Other administrative expenses

Entertainment costs

Information technology and other communication costs
Utility service costs

Repairs and maintenance

Office material supplies and other cleaning costs
Motor running costs

Operational maintenance cost

Operating lease, other rentals and rates

Travelling and transport costs
Donations

Seminars and conferences costs
Directors' emoluments

Auditor's remuneration

Legal and other professional fees
Credit loss allowance (Note 17)
Consultancy

Security

Advertising, publicity and promotions
Depreciation of right-of-use assets
Depreciation of property, plant and equipment
Amortisation

Release of accrual for shortages

8a. Employee benefits comprise:

Wages and salaries

Social security costs

Allowances

Gratuity cost and other employee benefits

2019
GH¢

77,792,082
2,586,884
3,855,573
3,575,798
3,956,307
3,180,977

736,394
2,265,885
1,082,843

12,497,967
2,530,612
1,481,557
1,071,801
3,092,577
2,220,970

240,000
25,991
1,001,949
2,964,809
233,900
4,113,723

57,265,652
2,111,984

(52,801,888)

137,084,347

2019
GH¢

28,153,164
4,676,033

39,616,229
5,346,656

2018
GH¢

44,864,876
4,363,755
335,920
4,792,381
6,266
2,378,106
3,434,732
590,081
1,358,076
2,047,679
14,817,418
2,855,467
1,716,824
713,507
2,451,625
1,729,670
252,500
337,029
86,371,293
3,148,276
1,414,646
524,607
59,011,488
2,007,025

241,523,247

2018
GH¢

17,111,240
3,006,597
20,764,285
3,982,754

44,864,876
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NOTES (continued)

9. Other expenses
Voyage expenses
Exchange loss

10.

11.

12.

12a.

Foreign exchange loss on borrowings
License, permits and property rates
Product settlement expenses

Taxes

Inventory provision

Impairment on investments

Finance income

Interest on current/savings account
Interest income on fixed deposits

Finance costs

Interest on borrowings
LC charges, commission, arrangement fees and other interest charged

Interest expense on lease liabilities
Trade finance costs

Income tax

Income tax credit

2019
GH¢

17,041,473
34,835,071

2019
GH¢

229,591
16,698,720

16,928,311

2019
GH¢

21,174,900
130,141,696
528,115
1,977,690

153,822,401

The major components of income tax credit for the years ended 31 December 2019 and 2018 are:

Current income tax charged
Deferred taxes:

Relating to accelerated depreciation, tax losses and other temporary difference

Income tax credit reported in the statement of comprehensive income

2019
GH¢

278,157

(57,345,052)
(57,066,895)

2018
GH¢

40,242
749,201
63,774,159
1,833,061
81,083,206
7,418
15,098,053
5,000,000

167,585,340

2018
GH¢

6,009,855

6,009,855

2018
GH¢

51,550,937

51,550,937

2018
GH¢

(51,815,555)
815,555)
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NOTES (continued)

12.

12b.

12c.

12d.

Income tax (continued)

Effective tax reconciliations

Accounting loss before tax

Tax at statutory income tax rate of 25% (2018: 25%)

Non-deductible expenses

Recognition of previously unrecognised deferred taxes
Effect of other timing differences

At the effective income tax rate

Corporation tax

Year ended 31 December
2019

Upto 2018
2019

Total

Year ended 31 December
2018

Up to 2017

2018

Total

Deferred income tax

Balanceasat 1
January
GH¢

220,060

220,060
Balanceasat 1
January

GH¢

220,060

220,060

Charge for the
year
GH¢

278,157
278,157
Charge for the

year
GH¢

2019
GH¢

(158,478,676)

(39,619,669)
25,018,391
420,094

(42,885,711)
(57,066,895)

Payments during
the year
GH¢

Payments during
the year
GH¢

Deferred tax as presented on the statement of financial position relates to the following:

Accelerated depreciation for tax purposes

Other temporary differences

Tax losses

Net deferred income tax liabilities

The movement on the deferred income tax liability account is as follows:

At 1 January
Credit for the year

At 31 December

2019
GH¢

168,247,825

(182,459,466)
40,157,121

(54,368,762)
2019
GH¢

2,976,290
(57,345,052)

(54,368,762)

2018
GH¢

(287,745,944)
(71,936,486)

20,739,025
175,438

793,532

(51,815,559)

Balance as at 31

December
GH¢

220,060
278,157

498,217

Balance as at 31

December
GH¢

220,060

220,060

2018
GH¢

178,026,172
(113,528,216)

(61.521,666)
_ 2,976,290
2018

GH¢

54,791,845
(51,815,555)

2,976,290
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BULK OIL STORAGE AND TRANSPORTATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES (continued)
14. |Intangible assets
2019
GH¢
Cost
At 1 January 10,035,126
Additions __ 880,894
At 31 December 10,916,020
Accumulated Amortisation
At 1 January 2,347,589
Charge for the year 111
At 31 December 4,459,573
Net book amount at 31 December 6,456,447
15. Investment securities
2019
GH¢
At 1 January 235,117,878
Fair value (loss)/gains on investment securities recognised in other
comprehensive income (101,884,414)
Fair Value as at 31 December 133,233,464
Investment securities relates to shares acquired in GOIL by BOST. Management's intention is to hold this investment for long-term
strategic purposes.
16. Inventories
2019
GH¢
Diesel 47,721,230
Petrol 8,665,644
Kerosene 3,794,483
Crack fuel 1,671,162
ATK/DPK 89,609
Crude oil 13,831,232
Residue 4,798,831
80,572,191

2018
GH¢

10,035,126

10,035,126

340,564
2,007,025

2,347,589
1,681,531

2018
GH¢

210,822,364

24,295,514

235,117,878

2018
GH¢

84,997,403
17,601,589

3,802,688
1,767,489
89,609
13,831,232
5,361,186

127,451,196
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FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTES (continued)

17. Trade and other receivables

Net trade receivables

Other receivables

Prepayments

Treasury bills and fixed deposits with banks

Net trade receivable comprises:

Gross trade receivable from customers
Less credit loss allowance:

At 1 January

Charge for the year

At 31 December
Net receivable from customers

18. Cashand bank balances

Cash balances
Bank balances

18a. Cash and cash equivalents

2019
GH¢

118,853,656
7,412,262
1,236,406

127,502,324

331,896,353

(213,042,697)

(213,042,697)
118,853,656
2019

GHe

20,926
18,335,522

18,356,448

2018
GHe¢

128,919,611
3,729,801
106,602
13,866,330

146,622,344

341,962,308
(126,671,404)
(86.371,293)
(213,042,697)
128,919,611

2018
GH¢

8.878.552

8,878,552

For the purpose of the statement of cash flows, the period end cash and cash equivalents comprise the following:

Cash and bank balances (Note 18)
Bank overdraft (Note 20)

2019
GHe¢

18,356,448
(15,386,474)

2,969,974

2018
GH¢

8,878,552

8,878,552
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NOTES (continued)

19. Stated capital

The number of authorised shares of the Company is 1,000,000 ordinary shares of no par value of which the following have been

issued for cash consideration.

2019 2019 2018 2018

Number issued Amount Number issued Amount

GH¢ GHe¢

Issued for cash consideration 1,000,000 500,000 1,000,000 500,000

There are no unpaid liabilities on any share and there are no treasury shares.
20. Loans and borrowings

2019 2018

GH¢ GH¢

Standard Chartered Bank Limited 97,676,314 133,433,159

EX-IM Bank - US 179,304,904 156,179,346

Ghana Commercial Bank 1,770,676 23,018,747

Fidelity Bank Loan 19,282,790 30,595,483

Fidelity NPA Loan 79,344,632 86,813,783

GoG - GNPC/LITASCO Loan 709,936,685 482,000,000

Universal Merchant Bank - 14,461,707

Overdrafts 15,386,474 -

1,102,702,475 926,502,225

Current portion 132,864,590 114,218,650
Non-current portion 969,837,885 12,283,57

Total 1,102,702,475 926,502,225

Loans from Standard Chartered bank Limited is restructured with a tenor of five (5) years.

In 2007, the Company entered into a credit agreement with Citibank N.A. and Export -Import Bank of the United States of
America with Government of Ghana as guarantor for an amount of US$123.44 million for the purchase and construction of oil

storage tanks and pipelines.
The details of the loan facility are as follows:

US$109.54 million
US$13.9 million

Export-import Bank
Citibank N.A.

The loan from Citibank N.A. has been repaid. However, the Export -Import Bank loan facility which is for a period of five (5) years
with a 24 month moratorium and an interest rate of 2.25% per annum, is outstanding. The Company'’s obligation under the loan

has been guaranteed unconditionally by the Ministry of Finance of the Republic of Ghana.
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NOTES (continued)

20.

21.

Loans and borrowings (continued)

Standard Charted Bank

Bank borrowings represent a medium-term loan facility of US$97,480,209. This loan was subsequently converted into a cedi
facility and bears an interest rate of 26% per annum.

EX-IM Bank - US

Borrowings represent a long-term loan facility of US$109,533,785. This facility bears interest at a rate of 6 months LIBOR plus
3% per annum.

Ghana Commercial Bank

Bank borrowings represent a medium-term facility. The facility bears an interest rate of 23.16% per annum.
Fidelity Bank Loan

Bank borrowings represent a long-term loan. This facility bears an interest rate of 2% above the lender’s base rate.
Fidelity NPA Loan

Bank borrowings represent a medium-term loan of US$20,000,000. This facility bears interest at a rate of 6% per annum plus
a minimum spread of 400 basis points.

GoG - GNPC/LITASCO Loan

Borrowings represent a trade finance loan facility in a maximum principal amount of US$100,000,000. During the year, an
additional facility of US$60,000,000 was drawn down.

Bank overdraft

Bank overdraft represents an unsecured facility of GH¢ 15,000,000 to supplement working capital needs and bears an interest
rate of 26.2% per annum.

Trade and other payables

2019 2018

GH¢ GH¢

Trade accounts payable 681,582,524 726,413,715
Other accounts payable 21,678,922 75,018,393
Accrued expenses 4,020,724 4,718,190
Staff creditors 403,294 182,360
Settlement by Government on behalf of the Company 50,000,000 50,000,000
157,685,464 856,332,658

The Company's trade and other payables approximate their fair values due to their short-term nature.
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NOTES (continued)

22. Employee benefit obligations

2019 2018

GH¢ GH¢

Long service awards as at 1 January 578,325 768,991
Changes in actuarial assumptions 455,701 (406,630)
Interest cost 87,802 126,884
Current service costs 146,114 89,080
Long service awards as at 31 December 1,267,942 578,325

Employee benefit obligation relates to the Company’s policy of awarding long standing employees for serving the
company for ten years and five years thereafter till 25 years of service.

Net benefit expense recognised in the statement of comprehensive income in relation to other long-term employee
benefits are as follows:

2019 2018

GH¢ GH¢

Changes in actuarial assumptions 455,702 (406,630)
Interest cost 87,802 126,884
Current service costs 146,114 89,080
689,617 (190,666)

In determining the other long term employee benefits obligation, actuarial assumptions employed were the annual salary
growth rate, the staff turnover rate and the discount rate.

2019 2018
Salary growth rate:
Increase/(decrease) in other long-term benefits 5% 5%
Staff turnover rate:
Increase/(decrease) in other long-term benefits 7% 7%
Discount rate:
Increase/(decrease) in other long-term benefits 15.2% 16.5%

The analysis was based on changing one assumption whilst the others were held constant. It may not be representative of
changes in the liability recognised as itis unlikely that the actuarial assumptions would change in isolation of one another
as they may be correlated.
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NOTES (continued)
23. Provisions
2019 2018
GH¢ GH¢
Provision for litigations 69,553,574 69,553,574

Provision for litigations

The Company'’s legal counsel was of the opinion that the above legal suits had an above 50% possibility that the claims will be
settled against the Company. Thus the most likely outcome method was applied in estimating the litigation provisions.

24, leases

(i) Amounts recognised in the statement of financial position relating to leases:

2019 2018
GH¢ GHe¢
a. Right-of-use assets
Cost
Amount recognised as lease liabilities 11,969,193 -
Amount previously recognised as prepayments - -
At 1 January 11,969,193 -
Additions = -
11,969,193 -
Accumulated Amortisation
At 1 January - -
Charge for the year 4,113,723 -
At 31 December 4,113,72 -
Net book amount at 31 December 7,855,470 e
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NOTES (continued)

24, Leases (continued)
2019 2018
GH¢ GHe¢

b. Lease liabilities
Current 4,534,841 -
Non-current 4,246,383 —_— -
8,781,224 IEER

25.

26.

In the previous year, the Company did not recognise any lease assets and lease liabilities
(ii) Amounts recognised in the statement of comprehensive income

Depreciation charge on right-of-use asset

Depreciation charge on right-of-use asset (Note 13b) 4,113,723 - -
Finance cost (Note 11) _ 528,115 —

(iii) The movement in lease liabilities are as follows;

At 1 January 11,969,194 -
Addition during the year - -
Finance cost (Note 11) 528,115 -
Principal lease payments (3,716,085) -
Exchange loss - -
At 31 December 8,781,224 ————
Other reserves

Land Revaluation gain on Total

investment securities

GHe¢ GH¢ GH¢
At 1 January 2019 43,356,215 148,907,989 192,264,204
Fair value loss o S 101,884.414) (101.884.414)
At 31 December 2019 43,356,215 417,023,575 90,379,790

The GH¢43.3million shown under land relates to a contribution in the form of land by the Government of Ghana.
Revaluation on investment securities relates to changes in the fair value of certain investments in equity securities. There
was no movement in the Company’s other reserves during the year.

Retained eamings

Retained eamings relates to cumulative income retained. The amount is available for distribution to members subject to
regulations imposed by Companies Act, 2019 (Act 992).
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NOTES (continued)

217.

Financlal risk management objectives and policles

The Company is exposed to various risks in relation to financial instruments. The main types of risks are market
risk, credit risk and liquidity risk.

The Company’s risk management is managed by the finance department, in close cooperation with the Board of
Directors, and focuses on actively securing the Company's short to medium-term cash flows by minimising the
exposure to volatile financial markets. Short-term financial investments are managed to generate lasting
returns.

The most significant financial risks to which the Company is exposed are described below.

Market risk analysis

The Company is exposed to market risk through its use of financial instruments and specifically to currency risk which
result from both its operating and investing activities.

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing and investing
activities.
The Company has no interest rate risk as its investments and loans were held at fixed interest rates.

Price risk

The Company’s exposure to equity securities price risk arises from investment securities held by the Company. These
investment securities are measured at fair value through profit or loss. These investment securities are publicly
traded on the Ghana Stock Exchange.

Interest rate risk

Interest rate risk arises from borrowings. The Company calculates its exposure to interest rate based on a defined
interest rate shift. Based on the simulations performed, the impact on post-tax loss of a 1% shift would be a maximum
increase or decrease in finance cost of GH¢ 1,538,224 (2018: GH¢554,737) per annum.

Foreign currency risk

Most of the Company’s transactions are carried out in Ghana Cedi. However, the sourcing of petroleum products is
carried out in United States Dollar and Euro. This means that the Company is exposed to variations of the exchange
rates to the United States Dollar and Euro.

At 31 December 2019, if the Ghana cedi had weakened by 11% (2018:11%) against the United States Dollar with
all other variables held constant, post-tax loss for the year would have been GH¢73,989,453 (2018:
GH¢60,232,457) lower/higher mainly as a result of cash and bank balances and borrowings denominated in United
States Dollars.

At31 December2019, if the Ghana cedi had weakened by 11% (2018:11%) against the Euro with all other variables
held constant, post-tax loss for the year would have been GH¢134,590 (2018: GH¢32,094) lower/higher mainly as
a result of cash and bank balances and borrowings denominated in Euro.

Credit risk analysis
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily

trade receivables) and from its financing activities, including deposits with banks and financial institutions.

Customer credit risk is managed by requiring customers to pay some advances before sale of goods. This therefore,
substantially reduces the company's credit risk in this respect.
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NOTES (continued)

27. Financial risk management objectives and policies (continued)

Credit risk analysis (continued)

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
disclosed in Note 17, (trade and other receivable excluding prepayment). The fair value of these financial assets
approximates their carrying amounts due to their short- term nature.

The Company does not hold collateral as security.

The Company evaluates the concentration of risk with respect to trade receivables as high, as its customers are
largely operated in the downstream oil sectors or are Government of Ghana related entities.

The table below shows the Company’s maximum exposure to credit risk by class of financial instrument:

Financial instruments by category

2019 2018
GH¢ GH¢
Financial assets at amortised cost:

Trade and other receivables (excluding prepayments) 126,265,917 146,515,742
Cash at bank 18,335,522 8,878,552
144,601,439 155,394,294

Financial assets at fair value through other comprehensive income:
Investment securities 133,233,464 235,117,878
271,834,903 390,512,172

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been
grouped based on the days past due. The expected loss rates based on the payment profiles of customers and the
credit terms given to them over a stipulated period before 31 December 2019 or 1 January 2019 respectively are as

follows:
31 December2019 Aged

1-180 days Over 180 days Total
Expected loss rate 0% 71.98893%
Gross carrying amount 35,958,223 295,938,130 331,896,353
Credit loss allowance o e 213,042,697 213,042,697
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27. Financial isk management objectives and policies (continued)

Liquidity risk analysis

The company's objective is to maintain a balance between continuity of funding and flexibility through the use of

customer’s deposits, loans and other payables.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual

undiscounted payments (including interest payments):

Ye ded 31D
Senina SR DecsmersNIN Within 1 year 1to 5 years Total
GH¢ GHe¢ GHe¢
Borrowings 132,864,590 974,036,515 1,106,901,105
Trade accounts and other payable 757,685,464 - 757,685,464
Lease liabilities 4,534,841 4,246,383 8,781,224
895,084,895 978,282,898 1,873,367,793
Year ended 31 December 2018 Within 1 year 1to Syears Total
GHe¢ GH¢ GH¢
Borrowings 114,218,650 812,283,575 926,502,225
Trade accounts and other payable 856,332,658 - 856,332,658
970,551,308 812,283,575 1,782,834,883
28. Related party disclosures
The Company is solely owned by the Government of Ghana.
Compensation of those charged with govemance
2019 2018
GH¢ GH¢
Directors emolument 2,220,970 1,729,6

29. Fairvalue measurement

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into
three levels of a fair value hierarchy. The three levels are defined based on the observability of significant inputs to the

measurement, as follows:
« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

« Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

The Company’s investment securities (Note 15) are measured using quoted prices on the Ghana Stock Exchange.
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30.

31.

32.

33.

Post-reporting date events

The World Health Organisation characterised the spread of Covid-19 as a pandemic on 11 March 2020. Measures
taker] by government to contain the spread of COVID-19 infections are expected to continue to impact economic
activities. The directors and management of the Company have taken a number of measures to monitor and mitigate
the effects of COVID-19, such as safety and health measures of the Company's employees (such as social distancing
and working from home, where appropriate). At this stage, the impact of COVID-19 and actions taken by govenment
to contain it has not significantly affected the Company’s intention to camy on its business as a going concem. The
directors and management will continue to follow the various government policies and advice, in parallel, and ensure
that the Company's operations continue in the best and safest way possible. The directors are not aware of any other
material events that have occurred between the date of the statement of financial position and the date of this report.

Contingent liabilities
Legal claim contingency

The Company is presently involved in certain legal proceedings. These court cases arose in the normal course of
business. In the director’s opinion, after taking appropriate legal advice, the outcome of these of these legal claims
will not give rise to any significant loss beyond the amounts provided for in the outstanding claims balance at 31
December 2019 and 31 December 2018.

Tax exposure

There was a contingent liability of GH¢36,096,207 in respect of possible tax exposure as a result of tax audit performed
by Ghana Revenue Authority as at 31 December 2018 for 2000 to 2017 years of assessment. The Company objected
to the tax exposure and has not yet received a final response from Ghana Revenue Authority.

Capital commitments

The Company had no capital commitments at 31 December 2019. (2018: Nil).

Changes in accounting policies

The adoption of IFRS 9 ‘Financial Instruments’ from 1 January 2018 resulted in changes in accounting policies as set
outin note 3.16. The impact of these changes on the Company’s equity is as follows:

Notes Effect on other Effect on retained

reserves earnings

GH¢ GH¢

Opening balance - IAS 39 43,356,215 (290,499,534)
Reclassify non-trading equities from available-for-sale to Fair

Value through Other Comprehensive Income (a) 124,612,475 (124,612,475)

Total impact 124,612,475 (124,612,475)

Opening balance - IFRS 9 167,968,690 (415,112,009)

(@) Equity investments previously classified as available-for-sale.

The Company elected to present in other comprehensive income (OCI) changes in the fair value of all its equity
investments previously classified as available-for-sale, because these investments are held as long-term strategic
investments that are not expected to be sold in the short to medium term. As a result, assets with a fair value of
GH¢210,822,364 were reclassified from available-for-sale financial assets to financial assets at FVOCI and fair
value gains of GH¢ 124,612,475 were reclassified from retained earnings to the FVOCI reserve on 1 January 2018.
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